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BARTER-LIKE TRADE ARRANGEMENT BETWEEN MEXICO, BRAZIL 
Mexico City EXCELSIOR in Spanish 13 Dec 84 p 1-C 
[Article by J. Jesus Rangel M. ] 


[Text] In a bid to spur bilateral trade, Mexico and Brazil wiil 
establish a barter-like compensated trade program totaling some 3 
billion pesos under which currencies such as the dollar will not 
have to be transferred. 


Pablo Escandon Cusi, the chairman of the Mexico-Brazil Business Committee 
of the Mexican Business Council for International Affairs (CEMAI), 
announced the above yesterday, pointing out that the program has 

the backing of the two countries’ authorities. 


He said that the arrangement has already yielded excellent results for 
Argentina and that all production sector's in a country can take 

part in it, but mainly those involving automotive parts, office equipment, 
minerals and metalworking. 


Escandon, who is also vice president of the Mexico City Chamber of 
Commerce, specified that trade transactions would be carried out 
without foreign exchange transfers. "Payments, in local currencies, 
are made through the National Foreign Commerce Bank in Mexico and 
the corresponding financial institution in Brazil." 


He indicated that this arrangement is an attempt to revive trade 
between the two countries. Mexico's exports to Brazil totaled $783.21 
million in 1981, $788.56 million in 1982 and $673.51 million in 1983. 


He commented that these figures include oil exports, which have remained 
level, while the trend in sales of manufactured goods to Brazil has 

been downward: $246.95 million in 1981, $191.52 million in 1982 and 
$94.33 million in 1983. 


With regard to imports, Escandon Cusi noted that Mexico bought $643.46 
million worth of goods from Brazil in 1981, $324.39 million in 1982 
and $151 million in 1983, a downward trend as well. 











This downturn, he noted, highlights the importance of the compensated 
trade arrangement, adding that the authorities are streamlining 
the paperwork for the import and export permits. 


In conclusion, he reported that CEMAI is also putting together the 
tentative commitments that Mexican and Brazilian businessmen made 
under the Latin American Industrial Development Association and the 
ones that resulted from-President Miguel de la Madrid's visit early 
in the year. 


8743 
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CARICOM COMMITTEE TO STUDY COOPERATION WITH HAITI 
Bridgetown CANA in English 2130 GMT 20 Dec 84 


[Text] Georgetown, Dec 20--A government delegation from Haiti has ended 
talks with the Caribbean Community (Caricom) Secretariat here with agree- 
ment on holding another meeting to set up a technical committee to study 
co-operation between Haiti and the 13-member community, a Secretariat spokes- 
man said. The spokesman said Haiti expressed interest in having ties with 
Caricom in the areas of trade, co-ordination of foreign policy and developing 
a strong association with the (Barbados-based) Caribbean Development Bank. 


This week's meeting, at the invitation of Caricom Secretary General Roderick 
Rainford, followed agreement by the last Caricom heads of government meeting 
in the Bahamas five months ago which invited four Caricom institutions to 
grant Haiti observer status. 


The technical group would be entrusted with the task oft implementing a 
programme of co-operation between Haiti and the community, the Caricom 
spokesman said. The spokesman quoted Rainford as saying the talks marked 
the first step in the community reaching out to the other states of the 
Caribbean. 


CSO: 3298/262 
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COLOMBIAN ARMED FORCES IG CRITICIZES BORDER POLICY 
Bogota EL ESPECTADOR in Spanish 28 Dec 84 p 11-A 


[Text] Harsh but, at the same time, well-founded criticism of Colombia's 
traditional border policy is made in the latest issue of REVISTA EJERCITO 
[Army Magazine] by Maj Gen Luis Alberto Andrade Anaya, current inspector 
general of the military forces. 


Andrade Anaya, who will travel to Washington next month, where he will repre- 
sent our country at the Inter-American Defense Board, claims in clear-cut 
statements that Colombia has lacked dynamic force in the aforementioned area, 
noting that almost everything has been confined to formal matters, "such 

as presidents meeting and embracing each other very warmly at Leticia." 


General Andrade, an officer with a well earned reputation as a historian and 
philosopher, remarks that "We Colombians have observed an incredible passive- 
ness in the realm of accomplishments, in comparison with the executive orders 
carried out in neighboring countries," an area in which he claims: "We have 
an empty border in the Amazon Region, which may possibly have been slightly 
dynamized recently by the coca white powder industry." 


The statements made by the military forces' inspector deserve to be taken 
into consideration, not only because of his high-ranking status in the 
military ranks, but also because his arguments are backed by consistent 
historical facts. 


Respect for the Law 


One of the concrete notions expressed by him is that: "Colombia has definite- 
ly lacked dynamic force in its border policy, in comparison with other states, 
where they have been lent a feature of permanent growth, with a thirst for 
space. Unlike that, Colombia has always abided by the rule, based on the 
so-called "Uti Posidetis de Jure" [the principle leaving belligerent parties 
in possession of what they have acquired in war] of 1810; to fill itself 

with reasons of all kinds and legal arguments, and thereby assert its right 
against those who do not acknowledge it de jure, but rather de facto." 


One by one, General Andrade cited the bordering countries, stating the 
essential grounds of the differences that we have or have had with them. 


4 














In the case of Panama, he observes: 


"Panama was becoming part of Colombian territory, but with difficulties. The 
fact of the distance to be traversed and the excluded status assigned to a 
territory such as that of the Panamanian [Isthmus in relation to the center 
of political power located in the Bogota plateau filled the Panamanians with 
dissatisfaction, which was expressed in several attempts for separation of 
the province or state of Panama, prior to its definitive secession in 1903. 
The history of the Isthmus’ independence is interesting to review, because 
it is very closely connected with these matters which show types of national 
behavior that are examples to be heeded." 


As for Ecuador, he says: "If we look at that parallel form of the river system 
in our Amazon Region, we observe in the south the Napo River giving its 

water to the Amazon River, then the Putumayo River and later the Caqueta 
River. In our border problems with Peru, we find that our ambition was to 
reach the Napo River, whereas Peru's ambition was to reach the Caqueta River. 
Ecuador adheres to our theory and, noting that those territories north of the 
Napo River belonged to it, has turned them over to us. Later in the Lozano- 
Salomon treaty, between Colombia and Peru, we would acknowledge that our 
boundary is the Putumayo, and that Peru remains owner of the territories which 
we have received, acknowledged by Ecuador. Recalling these facts, one under- 
stands the feeling of the Ecuadoreans who do not consider this matter of their 
difficult demarcation with Peru as very fair to them." 


In the section dealing with Peru, discussing our access to the Amazon, he 
comments that our country, "apart from doing formal things, such as having 
presidents meet and exchange warm embraces in Leticia, and apart from having 
representatives in Amazon groups, has not materialized much of its real policy 
on the Amazon issue. This is nothing new; it is a traditional behavior." 


He also regrets the fact that Gen Rafael Reyes "likewise carried out an 
adventure in the Amazon Regicn and failed; despite the fact of being there 
10 years, battling against everything: against the environment, against the 
difficulties, against disease, against the distances and against the lack 
of understanding and absence of the state. This is a policy that has not 
changed much in our country and that naturally should merit our attention, 
particularly at this time in the world in which we are living." 


Brazil and Venezuela 


Analyzing historical events in detail, General Andrade states that, unlike 
what has happened to us, "Brazil has had a border policy. Furthermore, the 
concept of space in Brazil moves the national spirit internally. There is 

a phrase there which expresses the common aspiration, "greatest in the world.' 
the very flag that flies every day in Brazil is of considerable proportions: 
the largest in the world.” 


Regarding this great nation, he adds: "The Brazilians wanted to conquer the 
distances, to conquer the unfriendly, difficult environment of that world of 























the wet tropical jungle, carrying out a program of highway construction that 
ended precisely at important points on our border; naturaily indicating a 
policy with some geographically materialized goals. In contrast to this, 

we have an empty border in the Amazon Region, which may possibly have been 
slightly dynamized recently by the coca white powder industry." 


Concerning Venezuela, he says: "Here, it is worthwhile noting that Colombia 

is a country respectful of traditions. Nueva Granada, that is, Colombia, 

was a university, and it still continues to be such; the country is still pay- 
ing worship to the law. In contrast to this position of ours of respect for 
law, Venezuela pays more heed to actions. For example, in the difficulties 

of our Guajira, we find that, in 1832, Don Lino de Pombo surrendered Guajira; 
and, nevertheless, despite its having been surrendered, Venezuela obstructed 
and did not allow the agreement, and that country's Congress refused to 
approve the conventions." 


2909 
CSO: 3348/255 
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STATISTICS GIVEN ON CARIRBEAN TOURISM FOR 1983, 1984 


London THE CARIBBEAN & WEST INDIES CHRONICLE in English Dec 84/Jan 85 p 15 


{Text ] 


Tourism in the Caribbean in the first six 
months of 1984 continued to be heavily influenced 
by the growth in the United States economy and 
by the weakness of European currencies in 
relation to the US dollar. In general, the share of 
US tourists in total arrivals continued to increase 
and the share of European tounsts continued to 
decline. 

In most countnes, tourst arnvals continued 
their upward trend during the first half of 1984. 
Antigua and Barbuda St Kitts/Nevis and St 
Lucia recorded increases of about 20 per cent or 
more in tourist arrivals in the period January to 
June compared with the same period of 1983. 
Aruba, Barbados (January-May only) Dominica 
(January-March) and Montserrat recorded in- 
creases of 10 to 15 per cent compared with a year 
earlier. 

Jamaica. which had registered an increase of 
21 percent in tourist arrivals in 1983, recorded an 
increase of 3.6 per cent in the first five months of 
1984 compared with last year. This increase was 
the result of a nse of 9 per cent in US tounsts, 
which more than offset falls in arrivals from other 
markets. Tourist arrivals in Bermuda in the 
period January to April 1984 and at hotels in 
Guadeloupe in January to June 1984 were 
respectively 10 per ceni and 13 per cent down on 
the corresponding periods of a year earlier. 
Bermuda recorded falls in all major markets. The 
decrease in hotel registrations in Guadeloupe (a 
proxy for tourist arrivals at the frontier) was the 
result of a 20 per cent reduction in the number of 
European visitors partially offset by increases 
elsewhere. 

In addition to recording large increases in US 
tourist arrivals in the first half of 1984 a number 


of countries recorded large increases in Canadian 
tourists. Aruba recorded an increase of 70 per 
cent; Antigua and Barbuda and St Kitts/Nevis 
recorded increases of 50 per cent and 40 per cent 
respectively. Although some countries reported 
falls in the number of Canadian tourists in the 
first half of 1984, compared with the same period 





Tourist Arrivals in 1984 














% change 

1984 over 
Country Period Number 1983 
Antigua & 

Barbuda Jan-Jun 67926 +24.0 
Aruba Jan-Jun 107802 +15.1 
Barbados Jan-May 163290 +11.2 
Bahamas Jan-Jun 698260 + 4.3 
Bermuda Jan-Apr 99833 -104 
British V I Jan-Mar 41634 + 2.0 
CaymanIs Jan-Jun 77310 + 7.6 
Dominica Jan-Mar §205 +13.2 
Grenada Jan-Jun 16256 - 24 
Guadeloupe Jan-Jun 90026 -13.0 
Jamaica Jan-May 286794 + 3.6 
Montserrat Jan-Jun 8440 +13.4 
St Kitts/ 

Nevis Jan-Jun 18344 +22.7 
St Lucia Jan-May 41596 +1946 
St Vincent 

& Gren Jan-Jun 18830 - 1.46 
USVI Jan-Feb 98690 + 1.8 

















Uso: 





a year earlier, it looks as if for the region « 
whole, the downward trend in Canadian touri- 
arrivals may have come to an end. 
The number of European tourists arnving in 
the Caribbean in the first half of 1984 increased 
in some countries and decreased in others. The 
largest percentage increase was recorded by 
Aruba (+ 16%), D yminica (+ 26% January to 
March only) and St Kitts/Nevis (+ 17%). How 
ever, Barbados (- 1% ), Guadeloupe (— 20% ) and 
Jamaica (- 10% ), which are a.nong the principal 
destinations for European tourists, recorded 


decreases. 








Stayover Visitor Arrivals in 1983 


Country 


Anguilla 
Antigua & 
Barbuda 
Aruba 
Bahamas 
Barbados 
Bermuda 
Bonaire 
British V I 
Cayman Is 
Costa Rica 
Curacao 
Dominica 
Grenada 
Guadeloupe 
Haiti 
Jamaica 
Martinique 
Montserrat 
Puerto Rico 


3298/262 


Number 
7 841 


101 113 
195 189 


1220 480 


328 338 


446 864 


13617 
74027 
130 787 
292 501 
91 784 
19 638 
32 459 
194 000 
33 404 
566 151 
85 142 
7218 
260 107 


Compared with 1982 


Period 
Jan-Dec 


Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Aug 
Jan-Jul 
Jan-Dec 
Jan-Nov 
Jan-Oct 
Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Mar 
Jan-Dec 
Jan-Jul 
Jan-Jun 
Jan-Jun 


St Kitts/ 
Nevis 

St Lucia 

St Maarten 

Si Vincent 
& Gren 

Turks & 
Caicos 

US VI 


34 266 
77 392 
139 755 


37 000 


10 988 
478 297 


Jan-Dec 
Jan-Dec 
Jan-May 


Jan-Dec 


Jan-Sep 
Jan-Dec 


~ 09 
~ 10.2 
+ 24 


Cruise Passenger Arrivals in 1983 


Country 


Antigua & 
Barbuda 
Aruba 
Bahamas 
Barbados 
Bermuda 
British V J 
Cayman Is 
Curacao 
Dominica 
Grenada 
Guadeloupe 
Jamaica 
Martinique 
Puerto Rico 
St Kitts/ 
Nevis 
St Lucia 
St Maarten 
St Vincent 
& Gren 
USVI 


Number 


52 98? 
39 114 
854 110 
102 519 
120 846 
8 299 
177 215 
85 878 
5 359 
50 217 
33 413 
209 646 
107 929 
201 045 


19 195 
33 262 
31 735 


34 440 
576 545 





Compared with 1982 


Period 


Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Dec 
Jan-Jul 
Jan-Dec 
Jan-Oct 
Jan-Sep 
Jan-Dec 
Jan-Mar 
Jan-Dec 
Jan-Aug 
Jan-May 


Jan-Dec 
Jan-Dec 
Jan-Mar 


Jan-Dec 
Jan-Nov 


oO 


Oo 
Change 


20.6 
23.8 
+ 18.7 
- 18 
- 2.7 
- 65.3 
+ 12.0 
- 2.0 
+431.6 
~ 19.1 
+ 103.0 
+ 7.8 
- 3.5 
* 22 


+ 72. 


+ + 
oo 
i ‘yw 
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BRIEFS 


CENTRAL AMERICAN TECHNOLOGY--Dr Celso Antonio Mora Delgado, who had been 
serving as director of the Ministry of Finance's Data Processing and Systems 
Center, has been contracted for a period of 2.5 years to develop, in the 
Republic of El Salvador, in coordination with the Inter-American Development 
Bank (IDB) and the Inter-American Center for Tax Administrators (CIAT), a 
project aimed at improving and modernizing the collection systems of the 
Central American countries, specifically, to establish and optimize unified 
registration systems and computerized tax current accounts. [Excerpt] [Bogota 
EL ESPECTADOR in Spanish 24 Dec 84 p 8-1} 2909 


ANDEAN GROUP SUMMIT MEETING--The five presidents of the nations that are signa- 
tories of the Andean Pact will meet during the first months of 1985 "to save 
the Subregional Agreement," according to an announcement by Foreign Minister 
Augusto Ramirez Ocampo. The minister said that, at their meeting, the presi- 
dents of Venezuela, Peru, Ecuador, Bolivia and Colombia "will jointly study 
the means of extricating the agreement from the crisis in which it finds 
itself.'' The details on the Andean Pact "summit" will be outlined at the 
meeting to be held on 19 February by the presidents of Colombia and Ecuador, 
Belisario Betancur and Leon Febres Cordero, respectively, at the Rumichaca 
International Bridge, on the mutual border, remarked Ramirez Ocampo. The 
minister also said: "At the initiative of Colombia, a meeting of foreign 
ministers and ministers of economy from the Andean Pact has been proposed, in 
order to lend new encouragement to the Subregional Agreement." [Text] [Bogota 
EL SIGLO in Spanish 22 Dec 84 p 1] 2909 


CSO: 3348/246 
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TOP ECONOMISTS PREDICT ECONOMIC OUTLOOK FOR 1985 
Buenos Aires SOMOS in Spanish 28 Dec 84 pp 38-43 
[Text] Aldo Ferrer, President of the Bank of Buenos Aires Province 


A former economy minister of Buenos Aires Province under Governor 

Oscar Alende, the current president of the Bank of Buenos Aires Province 
and expert on economic matters, Aldo Ferrer is the author of "Living 
With What Is Ours," which raised a storm of controversy by discussing 
the possibility that Argentina might refuse to pay its sizable foreign 
debt. 


His Forecast: 1985 will be a year in which the country "will continue 
to feel the impact of the policies of recent years, the most harmful 
manifestations of which have been the decline in per capita income 
over the past decade and the transfer of funds overseas because of 
debt interest payments that are equivalent to six percent of the 
gross domestic product. 


"Suffice it to say that the available goods and services per inhabitant 
in 1985 will be down more than 20 percent from 10 years ago. These 
numbers alone reflect the enormous challenge facing the Argentine 
economy, which has still not recovered from the legacy it was bequeathed. 


"One of the facets of this bitter legacy is our persistent high inflation 
rates. 


"In any event, the economy will operate in a highly positive political 
context in which the country has recovered its institutions and a 
responsible exercise of power, which will insure that the blunders 

of recent years are not repeated. 


"If the government manages to put together a truly effective social 
understanding that relies on fiscal and exchange rather than monetary 
policy for economic adjustments, then the main economic variables 
could move in a positive direction in the second half of 1985. But 

we would also need a shift in the international arena and in Latin 
America's situation towards reducing the burden represented by foreign 
debt payments. 




















"The performance of the economy does not depend solely on the macro- 
economic guidelines that are developed; it also hinges on the specific 
initiatives that are carried out at the sector level to mobilize 
resources and generate favorable expectations for the future. 


"An example of what I am talking about is the creation of the company 
Latin Equip by the Bank of Buenos Aires Province, the Bank of the 

State of Sao Paulo (Brazil) and a Mexican financial institution. 

Its goal is to open up the frontiers of international trade to Argentine 
goods and equipment. 


"Everything that we do in this regard is vitally important when we 
bear in mind that the only real way out of the crisis is to emphasize 
our exports. 


"The legacy we have received is burdensome and difficult to overcome, 
but the country has the wherewithal to effect a takeoff. 


"The government's priority must be a policy to promote ‘exports and 
to aid the regional economies, which have been hard hit by the policies 
of deindustrialization and impoverishment in recent years. 


"The Pampas farm sector has been hurt the least by the policies of 

the financial fatherland and is the only one that has kept up its 
pre-1976 growth rate. I think that this is due partly to technological 
change and to the mobilization of agribusiness, which in recent decades 
has kept the pace of output high. 


"The outlook in this area is for a high level of activity, especially 
in grain output. We thus have reason to hope that the country will 
have large exportable surpluses and thus obtain the foreign exchange 
it needs so badly." 


Raul Prebisch, Economic Adviser to the President 


A former economy minister, university professor, author of works 

on economic policy and currently a presidential economic adviser, 
Raul Prebisch asserts that he is not accustomed to making predictions 
on the economy. 


"T would rather examine the external and internal factors on which 
the country's economic performance depends," he says. 


"As far as external factors are concerned, I was recently in the 

United States, where I sensed great uncertainty. Few economists 

feel that the high growth rates of the first half of 1984 are going 

to be repeated in 1985. And very few think that the exorbitant interest 
rates are going to decline. Thus, we should not expect any relief 

from overseas. 


1] 











"With regard to the economic recession, it will depend largely on the 
incomes policy that is pursued. During the latter part of this year 
real wages have risen far beyond the country's capabilities, which 
has quickened the inflationary spiral. 


"Faced with this situation, the Central Bank had no other choice 
than to apply a restrictive policy, and hence the regrettable economic 
recession. 


"T don't think that a tight money policy is an effective way to procede, 
but in the face of accelerating inflation the Central Bank has been 
forced to pursue it. 


"Because of the serious erosion of real earnings, I do not doubt 
that a major effort must be made to improve them, but not in an inflationary 
manner because this leads to a dangerous spiral. 


"The only solution I see is to improve pay in the private sector 

at the expense of company profits. To this end it is essential not 

to dampen profits with untenable price controls, though certain controls 
are advisable to rein in expectations as part of a program. 


"Business profit must be used for three goals: 1) to boost tax receipts; 
2) to accumulate more capital, and 3) to raise pay. 


"T also maintain that the latter must give rise to certain forms 
of capital accumulation by the work force itself. 





"This would be a prescription for the collective efforts that are 
needed to get the country out of its current crisis. 


"In conclusion, in response to the request for predictions, I would 
like to add that economics is a discipline that does not lend itself 
to forecasts, unlike, for example, meteorology." 


Guido di Tella, Peronist Economist 


An industrial engineer and economist, Guido di Tella was state secretary 
under the Peronist government in 1975 and 1976. He belongs to the 
faction of Justicialismo that says that the movement's political 

methods have to be revamped and that its leaders must adapt to the 

new domestic and international situation. 


He sees 1985 as a "very difficult" year, due mainly to the difficulties 
posed by repaying our huge foreign debt. "Policies before and after 
the foreign debt cannot be the same, inasmuch as the debt is going 

to absorb between 35 and 40 percent of domestic savings and more 

than half of our export earnings, which will make it the main cause 

of budget deficits." 
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"It's as if one-fifth of the country had been bombed and as if one- 
fifth of our wealth had been destroyed. 


"I think that in 1985 the gross domestic product is going to decline, 
that wages are going to fall and that the only positive developments 
are going to be in exports, because the domestic crisis is going 

to boost exportable surpluses. 


"But the outlook could improve or worsen depending on the trends 
on international markets, especially the United States. 


"My hypothesis is that the Reagan administration is going to take 
austerity measures in 1985, that the current U.S. expansion is going 
to slow down and that that will indirectly reduce our exports. The 
deficit that the United States was running enabled everybody to export 
heavily there, and these exports are now going to shrink, with the 
resulting impact on our markets. 


"In an already bleak outlook this could have an even more negative 
effect, and we must thus take steps to cope with an economic crunch 
that will offer little leeway. 


"We have to tackle the budget deficit head on, because otherwise 
there is no possible solution to the crisis. 


‘In any event, no matter what the government does, the country's 
growth rate is obviously going to remain weak in the years to come, 
and the battle against inflation will be very tough. 


"Argentina is currently undergoing a veritable agricultural revolution 
that ought to be encouraged, but it ought to be complemented by a 
complete overhaul in the area of energy, beginning with rate adjustments. 


"The gross domestic product will decline by three to five percent 
in 1985, accompanied by a comparable drop in wages. Unemployment 
will rise, though just slightly. Gross industrial output will fall 
off, and exportable surpluses will remain at satisfactory levels 
for paying back our foreign debt. 


"We will meet the agreements with the International Monetary Fund 
during the first quarter and perhaps we can from March to June, but 

we will not be able to between June and September because these months 
will be dominated by the election campaign. 


"Thus, 1985 will be marked by a failure to keep our agreements with 
the IMF in the third quarter and by the resulting rescheduling. 


"As far as inflation is concerned, we have to bear in mind that our 


budget deficit is between 8 and 10 percent, one of the highest rates 
in the world. If to this we add a monetization rate of 3.5 percent, 
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we can estimate that 1985 monthly inflation will be 13 or 14 percent 
on the Low side and around 20 percent on the high side. 


"IT also think that there will be very few significant privatizations 
this year and that imports will remain very low owing to the domestic 
economic recession. The dollar will remain overvalued because of 

the economic recession." 


Alvaro Alsogaray, Former Economy Minister 


Alvaro Alsogaray was categorical. Taking a brief pause from the 
political swings around the country that are taking up most of his 

time late this year, he once again underscored the difficulty of 
making sensible predictions about Argentina's economic future. In 

his office at Riobamba and Arenales he stated that "In a country 

with a balanced economy, with a stable currency and reasonable economic 
freedom, you can make more or less accurate forecasts for a period 

such as the one in question, a year." 


"But in Argentina today, forecasting what lies in store for the economy 
in 1985 is little more than a guessing game. The economic system 

is totally out of balance; we practically have no currency, and the 
market is burdened with all sorts of government regulations that 

make any well-founded prediction impossible. 


"Moreover, we are in a crisis that will have to have some final resolution 
quite soon. Making predictions without taking the nature of this 
resolution into account is frivolous and, in any event, is merely 

an intellectual exercise based on arbitrary assumptions. 


"Argentina's current crisis is neither accidental nor due to exogenous 
factors. It is due to the socioeconomic system that was established 
in the country 40 years ago and that has persisted under different 
governments and circumstances. This state-controlled, inflationary 
system, which has caused the country to decline from the 7th wealthiest 
in the world in 1945 to the 60th or 70th today, 1s spent. It cannot 
be mended or shored up. We can no longer resort to foreign borrowing 
because no one is going to lend to us, nor can we print more money 

to save the day because that would lead to hyperinflation. Unlike 
other previous crises, this one cannot be resolved those ways, and 

the current approach offers no other choices. 


"The only answer is a complete change of the system, a change that 
might or might not be made in 1985. Thus, in answering the question 
of what the economy has in store for us in 1985, we must consider 
this option. 


"So far, the administration and the ruling party do not seem to grasp 


either the nature or the urgency of the change. They are making 
minor adjustments that are necessitated by circumstances and that 
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in no way resolve the problem. They will most likely endeavor to 
maintain the current system, with the aforementioned partial adjust- 


ments. 


"Having accepted this hypothesis, we can formulate the following 
forecast for 1985: 


"]) The country will experience a major recession, which has already 
begun. If it tries to offset it by the customary methods, it will 
fall prey to even higher inflation. The fact is that we are moving 
down a narrow pathway, with recession on one side and inflation on 
the other. Whether we tip more towards one or the other will depend 
on how closely the government abides by the agreement it will be 
signing with the IMF. 


'"2) The administration has promised to get the economy moving again, 

to boost real wages and to cut inflation in half. It has also proclaimed 
that it will not accept recessionary prescriptions and that wages 

will not be the variable on which the current imbalance will be set 
Straight. None of these promises will be kept, however. We will 

have a recession, high inflation and a drop in real wages, which 

will be the variable that will suffer. 


"3) There will be no major privatization. The budget deficit will 
remain conspicuously high. The government will continue absorbing 
almost all available credit. Interest rates will move within the 

current wild limits. There will be further business bankruptcies. 


"4) The Argentine peso will continue to lose value. 


"This is obviously a far from encouraging forecast. But under the 
current system and given current economic policies, it is the only 
possible one. There are answers, and they are perhaps less complex 

and difficult than many would think. In order to put them into practice, 
however, I will repeat again, a fundamental change in the system 

is needed. 


"Whether such a change does or does not come about in 1985 is the 
most crucial of the current political question marks." 


Jorge Dominguez, Peronist, President of the Bank of Santa Fe 


A Peronist, 39 years of age, married and with three children, Jorge 
Dominguez is the president of the Bank of Santa Fe Province. He was 

an assistant commerce secretary in 1975 and Mendoza Province's economy 
minister from 1973 to 1976. 


According to him, '1985 is going to be a complex year with severe 
problems in which economic activity will probably remain low, in 

which the recessionary trend that began about 3 months ago will continue 
and in which real wages will decline." 
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"This will result from pursuing a program whose top priority is repaying 
the country's overseas liabilities instead of moving towards a domestic 
economic recovery and handling the debt problem in the longer run. 


"If we had met our commitments by using our mounting foreign trade 
surpluses, we could have avoided a recession. 


"Instead, our country will have to reschedule its foreign debt again 
and again in 1985. It is true that in the negotiations that we have 
had so far we have secured certain advantages compared to original 
conditions, especially with regard to interest rates and payback 
periods, but in my judgment, the liabilities in 1985 can be met only 
at the cost of a deep recession that the country is not prepared 

to cope with. 


"T think that what will happen in 1985 is that Argentina will be unable 
to meet some of its foreign debt payments, which is going to mean 

that the country's debt will have to be rescheduled on the basis of 
actual economic conditions instead of the assumptions of international 
organizations. 


"There aren't going to be any substantial improvements on the inflation 
front as long as the economic program is not altered, because the 
mechanism that is being used to control inflation is exclusively 
monetary and it is dismantling our production machine. High interest 
rates and the tight money policy are causing a steady drop in investment, 
which fell about 30 percent last quarter. 


"If this trend is not reversed, we are going to be looking at an 
accelerated inflationary spiral, which would worsen if we tried to 
stimulate demand by raising wages. 


"The relationship between the central government and the provinces 
is not going to change much in 1985, and furthermore we are going 
to see sharp budget-related confrontations. 


"What is lacking is a genuine understanding between the national 
government and the provinces to pursue a joint economic program that 
would reverse the current trend towards lower federal revenue sharing." 
Lorenzo Sigaut, Former Economy Minister 

Lorenzo Sigaut was economy minister under Gen Roberto Viola, taking 
over right after Jose Alfredo Martinez de Hoz. He sees 1985 as being 


dominated by the country's debt payments. 


"The economic recovery strategy should rest on these three pillars: 
farming, energy and industry. 
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"T would add to this that a decision ought to be made about an administra-~ 
tive reform of government. Some progress has to be made here as 

quickly as possible because it will take a longtimeto carry out 

a reform, up to 5 years. 


"As far as farming in concerned, the government is on a track that 
it should continue on: improving the real exchange rate. 


"Tf the exchange rate improves, it will help greatly to expand exports 
and thus to narrow the budget deficit gap. 


"The improvement in the exchange rate has just begun, of course, 

and must continue over the first 3 months of 1985. It is very easy 
to announce an improved exchange rate but hard to put it into effect, 
although the recession is a positive factor in this regard right 

now. 


"An improvement in the real exchange rate is important because it 
discourages imports, makes travel more expensive, aids financing, 
encourages exports and, most of all, promotes agriculture by raising 
the prices paid to growers. 


"In the field of energy, I don't think that the administration is 
on the right track yet, though some positive efforts were made in 
1984 to normalize the sector. So we still have our hopes for 1985. 


"The dominant issues next year wil! be foreign debt payments and 
closing the deficit gap. If the government chooses the indirect 
methods that will hit middle- and low-income sectors the hardest, 

they will bear the brunt of the burden. But if it shows greater 
fairness from the tax and spending standpoint, I think that the burden 
will be much more spread out. 


"Contrary to many forecasts, I maintain that wages will continue 

to rise in 1985, because the sectors that have a direct interest 

are going to apply strong pressure. I also think that a gradual 

rise in pay does not mean abandoning the IMF guidelines, inasimuch 

as the memorandum of understanding stresses a cut in the budget deficit 
rather than the amount of spending. 


"Moreover, the variable that will be pared back this year is not 
going to be public sector wages, inasmuch as there have been sizable 
cutbacks in certain areas, especially in Defense, and in investment 
in general. 


"In summary, I think that the deficit gap can be narrowed in 1985, 
that the real exchange rate will improve, that inflation will be 
lower than in 1984 but not low and tiat the regional economies will 
experience some relief, especially the ones that are primarily farm- 
based. 
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"Next year or part of the year might be marked by a severe recession, 
but it will have at least one positive effect: cutting back on the 
tax called inflation, which is the most regressive tax of al'. 


"In short, 1985 will be a very tough road to hoe, but there are signs, 
such as the aforementioned improvement in the real interest rate, 
that give us grounds for hope. If the government keeps stressing 
export promotion, I think that we can get out of the hole we are in." 


Domingo Cavallo, Former President of the Central Bank 





A former president of the Central Bank and head of the prestigious 

Mediterranean Foundation, a Cordoba-based organization specializing 
in economic research and forecasting, Domingo Cavallo contends that 
1985 is going to "the year of the struggle against inflation." 


"The administration is going to strive to meet the goal of 300 percent 
a year inflation, as it pledged to the IMF, and will pursue fiscal 

and tight money policy to that end. This will unavoidably have a 
recessionary impact in the short run, and thus economic 

activity is going to be slower than in 1984. 


"Interest rates will remain high, even above world levels, and real 
wages will tend to level off or drop. 


"All of this will surely convince the administration of the need 
for overall economic recovery, which in my judgment can be achieved 
only by giving priority to exports. This is the only chance I see 
for a recovery in 1985, though I can't say whether it will come 
earlier or later. 


"So then, the fastest-growing sectors in 1985 will be agriculture and 
livestock, the exportable goods producing industry, mining and fishing. 


"In its desire to cut the budget deficit drastically, the government 
will probably pursue a policy of privatizations, which will present 
us this paradox: a Radical administration pursuing a much broader 
privatization policy than the military regime. 


"The problem is going to be finding enough private sector capital 
to take over some of the enterprises that the government wants to 
sell off, because 1985 is going to be marked by a capital crunch 
and high interest rates. 


"As far as wages are concerned, the decline in purchasing power will 
depend directly on the policy that the administration pursues in 
relocating human resources. If an attempt is not made to place government 
employees in private activities that have expansion potential, then 

the level of government pay will probably drop sharply in 1985. 

















"I think that average earnings could decline appreciably next year, 
and this could cause major social tensions, but on the other hand 

we will have lower inflation than in 1984 as a result of the special 
effort that the government will make to overcome this problem. 


"In short, a tough year from which we cannot expect miracles." 
Juan Carlos de Pablo, Economist and Economic Journalist 


An expert on economic issues, holder of a master's degree in economics 
from Harvard and a journalist who specializes in economic matters, 
Juan Carlos de Pablo contends that the agreements that the government 
has signed with the IMF will dictate events in 1985. 


"The memorandum of understanding signed with the IMF will largely 
determine what will happen in the Argentine economy in 1985. There 
are two possibilities here: 1) The government will abide by the pact 
word for word, and 2) It will not observe the agreement to the letter 
but enough to secure a rescheduling, without explicitly repudiating 
the debt or ruling out negotiations with the Fund. 


"By my analysis, there is a 25 percent chance that the agreement 

with the IMF will be observed to the letter, while there is a 75 
percent chance that the second course of events will take place. 

I am explicitly ruling out the possibility of an outright repudiation 
of the debt or of negotiations with the Fund. 


"In both cases, we will see a lower rate of inflation, tighter monetary 


controls, a drop in real wages and zero growth in production from 
1984. 


"If the administration chooses to stick to the letter of its pact 
with the IMF, then the fiscal effort will be greater, the drop in 
real wages steeper and the recession briefer, with prospects for 
a recovery in investment in the second half of the year. 


"If it opts to fulfill the memorandum of understanding only partially, 
then there will be no recovery of investment in 1985; it will remain 
at the same depressed level as in 1984. 


"In that case the recession will be milder but also longer, and unemploy- 
ment will not reach worrisome levels either, inasmuch as economic 
adjustments in Argentina have customarily been made on the basis 

of lower wages, not higher joblessness. 


"When a crisis reaches its peak, workers for the most part accept 
cuts in real wages, and when a recovery begins they start receiving 
wage boosts, and there are just minor moves in the unemployment rate. 
So I don't expect to see anything spectacular in this regard. 
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"With regard to privatizations, we are entering a period of structural 
changes. President Alfonsin admirably defined 1985 of late as the 
tray .ition year between what we have gone through and the takeoff 
year of 1986, when the economy will be on a sound footing and long- 
range plans can be formulated. 


"1985 is going to be an important year, even though the indicators 

are going to be negative (except for the inflation rate) compared 

to 1984. The reason is that the economic housecleaning policy was 

not adopted until October, after much hesitation, whereas the trend 
will be the reverse in 1985. The first few months will be to straighten 
things out, and the policies will bear fruit in the latter months. 


"The average numbers are going to be more or less the same, but I 
would personally rather be living in late 1985 than late 1984. 


"As far as business profits are concerned, we have to make separate 
mention of the companies that in 1984 have had no choice but to observe 
the price controls, but prices are going to have to rise or else 
the firms will go under. With regard to the rest, there is going 
to be a difference between the first and second halves. The first 
half is going to be tough, with high interest rates and plummeting 
sales. The second half will be better, with lower real interest 
rates and perhaps rising sales." 


Alfredo Gomez Morales, Peronist, Former Economy Minister 


Alfredo Comez Morales, a former economy minister under the last Peronist 
administration, sees 1985 as "a tough year." 


"Unfortunately, new developments are unlikely, and furthermore the 
country's economy will be dominated by the agreements signed with 

the IMF, the effects of which are just now beginning to make themselves 
felt, in spite of the wishes voiced by Minister Bernardo Grinspun. 

So far, the numbers that have been coming out show that the five 
percent rise in the gross domestic product that had been announced 

for this year will not come about under the current recessionary 
conditions. 


"What we can expect is what President Alfonsin announced: a selective 
effort to straighten out what are regarded as priority activities, 
which I hasten to add will be those involving exports. 


"In the farm sector, profits are way down because of the cost of 
inputs, and thus the administration must try not to worsen the situation 
by increasing taxes, because otherwise export surpluses could shrink. 


"If investment is not promoted, export volumes are virtually left 
up to chance, to exceptionally good weather, which we cannot count on. 











"The real way to boost farm yields is to introduce modern technology, 
but although things are not at a standstill in this regard, they 
are unlikely to improve at a time when investment is heading Lower. 


"And the downward trend will continue in 1985 if profits do not improve 
substantially on our farms. 


"Industry will be hard hit by the recessionary trend that began in 
mid-1984, worsened in the last quarter of the year and will intensify 


next year. 


"This is a direct result of the monetary policy that the IMF has 
recommended and that the administration has accepted. It is a restrictive 
policy and will therefore cause our economy to contract even further. 





"Unfortunately, there are no signs that the capital the country needs 
to emerge from the crisis is going to come from overseas. Although 

we have a very good psychological climate because of the institutional 
normalization, we do not have the sort of economic foundation we really 
need, because the debts the country has contracted will require 

our every effort. 


"Hence, it is unlikely that the capital that Argentines have deposited 
overseas will return or that foreigners will decide to invest here. 


"Furthermore, the world financial situation is marked by a development 
that we all know about; the United States is soaking up an enormous 
amount of the available capital to finance a budget deficit of more 
than $200 billion. 


"So we are looking at a worldwide capital crunch, which translates 
into a short supply for Argentina. 


"The current trend towards lower inflation will hopefully continue. 
The struggle against inflation has without question been moderately 
successful] over the past 2 months, especially last month. 


"The increases in the cost of living have moderated, but we must 

not forget that to meet the target proposed to the IMF, we will have 
to end the year with an inflation rate of around 300 percent, and 

to manage that the December rise should not exceed 5 or 6 percent. 


"In any event, the efforts to dampen the inflationary spiral are 
at least proving somewhat successful, though they dampen production 
as well. 


"My forecast for 1985 is that there will be a recession but that 
inflation will slow appreciably, which will make for reasonable 
productivity and pave the way for a rebound in output. 











"We might thus see a decline in speculation, in dollar purchases 
on marginal markets and in the value ofthe dollar on the parallel 
market." 


Rogelio Frigerio, Leader of the Integration and Development Movement 


A former presidential candidate of the Integration and Development 


Movement (MID), Rogelio Frigerio has been one of the constant critics 
of current economic policy. This is what he sees for 1985: 


"In the opinion of the MID, which has just made public its position 

on the crisis at a national plenary session that brought together 
representatives from the country's 24 political districts, the crisis 
that is currently plaguing us can only intensify in 1985 if the present 
economic policies are continued. 


"In our national plenum's document we indicate that in the year drawing 
to a close the social situation worsened and production stagnated. 


"As if we needed any examples to support this assessment, we can 
readily see the constant rise in interest rates on the money market 
to the unimaginable level of over 50 percent a month. 


"Those kinds of interest rates on loans that companies urgently need 
to keep up production are totally incompatible with profit-making 
potential in any area of production that we might analyze. 


"So, if the present trend on the money market continues, we will 

see a severe recession in early 1985, with the latent danger of bank- 
ruptcies among smaller and medium-sized businesses. In this regard, 

I share the view expressed by the MID's national committee at its 
recent plenum, in the sense that what is happening in the money market 
is irrefutable evidence that the present administration has continued 
to encourage speculation and to discourage production, a trend that 
does serious harm to the country, to business and to the working 
class. 


"We see a definite danger of social chaos and economic and cultural 
disintegration this coming year. 








"We are convinced that the government has no intention of altering 

the policies that have been in effect since 1976 and that it is bound 
by commitments that prevent it from making structural corrections 

in our economy. The wages that workers earn today are not enough 

to meet their elementary needs, and their loss of purchasing power 
will quicken even more starkly in 1985. Meanwhile, investment has 
dwindled this year, and inflation is double what is was in 1983; 

the government is thus facing a formidable challenge in bringing 
inflation down to the level that it promised to the IMF. If the government 
does not change direction and start replacing words with actions, 1985 
will be a most critical year for the country's economy.” 
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JPRS-LAN-&5-010 
1 FEBRUARY 1985 


ARGENTINA 


RADICALS, PERONISTS SEEN SHIFTING POLITICAL IMAGE 
Buenos Aires SOMOS in Spanish 21 Dec 84 p 26 
[Commentary by ''Polibio": "Coming and Going"] 


[Text] A party or a movement? Both Radicals and Peronists are trying 
to answer that question nowadays. They are doing so, however, from 
opposite perspectives. At Peronism's National Congress, one faction 
(Miguel, Iglesias and in a way Isabel herself) wanted to retain the 
movement's original feature, but they lacked the leader who represented 
it. Others (Cafiero, Grosso, Luder, the modern wing of Justicialismo) 
sought to form a party. 


For the Peronists, the movement is behind them, part of the past 

and their origin; the party is the new, the modern development. 

The recent Radical convention, however, evidenced exactly the opposite 
trend: while Radicals have traditionally defended the concept of 

the party, the new twist (Alfonsin and his young backers) is the 
creation of a movement, to which end Radicalism, unlike Peronism, 

has a leader. 


One is headed in the direction from which the other is returning. 

What is the explanation? The idea of a party and the idea of a movement 
are mutually exclusive. A party exists when a platform and bylaws, 
which all its members acknowledge, give shape and lend consistency 

to a well-defined and stable structure with which other parties ("party" 
comes from "part,'' and thus there must be many parties, not just 

one) compete for votes. A movement exists, in contrast, when a charismatic 
caudillo garners support and loyalty from different and even opposing 
branches or sectors that are joined together solely by their common 
admiration for the unifying leader. In contrast to the party, the 
movement does not admit the existence of other competing movements; 

from the time that its leader exerts a universal attraction, the 
movement seeks to be all-encompassing. 


The archetype of the movement leader was, of course, Peron, who was 
able to bring together conservatives, labor leaders, industrialists, 
militarists and Marxists alike. That the president has something 
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similar in mind can be readily deduced from this response of his 

during an interview with CLARIN last Sunday: "A policy of party alliances 
is not our aim. What we have in mind is a movement, without detriment 

to the individuality of each component. The Radical convention was 
categorical about this. We have a wide-open front that I think 

is completely in keeping with the requirements of the moment. We 

are moving in that direction..." 


Now then, a movement reflects corporativism, not liberal democracy. 
The underlying idea is that a charismatic leader will command support 
from all sectors (which become branches of the movement) to carry 

out a national agenda. Where does the idea of competing parties 

under a pluralist democracy fit in this scheme? Nowhere. Peron 

and Peronism inaugurated this concept. But Peronism, which is now 
without Peron, lacks the essential element of a movement: the leader. 
Radicalism has the leader. It is understandable, then, that while 
some Peronists are discovering the pluralist logic of competition 
among party factions and among parties within the system, the opposite 
is happening inside Radicalism. That is to say, since the UCR has 

a leader, some see it as just another branch of a movement that could 
also include sectors with different backgrounds (Peronists, leftwingers, 
moderates, business and labor, the entire country); this, furthermore, 
would merely confirm the movement-oriented composition of the vote 

on 30 October 1983, when Alfonsin was supported almost equally by 
Radicals and non-Radicals. 


The recent decisions making the president the party's natural leader 

are consonant with Radicalism's new spirit as a movement; competition 
among factions, a traditional feature of pluralist parties and of 
Radicalism in particular, has thus been done away with. Also consistent 
with the party's new spirit was the decision to open up its lists 

to non-party candidates in a bid to create a front that is entirely 
compatible with the idea of a movement. Along the same lines is 

the bill to dmend the constitution so that Dr Alfonsin can be reelected. 
As in Peron's day, the movement cannot do without its caudillo, whereas 
parties are permanent institutions with a turnover of leaders because 
none of them is indispensable. 


The conclusion of this analysis is somewhat discomforting. What 

we can infer, in fact, is that neither of the two major parties has 

a deep-seated devotion to being a party, that is to say, to pluralism 
and competition. Peronism, which gave birth to the idea of a movement, 
might be drifting away from it today because it lost the essential 
ingredient: the charismatic leader. Even so, the Miguel-Iglesias-Isabel 
wing is battling for the movement via substitutes for the absent 
leader. Radicalism, however, which was the only major party with 

a pluralist image, seems to have had that image only because it lacked 
a charismatic leader. As soon as the figure of Yrigoyen found a 
reembodiment, an attempt has been made to found the "third" historic 
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movement in accordance with the logic of the unifying leaders: Yrigoyen, 
Peron, Alfonsin...Argentina's major parties apparently do not attach 
fundamental importance to the idea of a truly pluralistic democracy, 
which depends on continuous competition among ideas and party leaders, 
none of whom is irreplaceable, not on leaders and national agendas. 

Now then, aren't none other than today's advanced democracies giving 
that idea short shrift? 
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JPRS-LAM-85-010 
1 FEBRUARY 1985 


ARGENTINA 


RETIRED MILITARY GROUPS REFLECT DISCONTENT IN ARMED FORCES 
Buenos Aires SOMOS in Spanish 21 Dec 84 pp 42-45 
[Article by Luis Castellanos: "The War of the Retired Officers"] 


[Text] Retired military officers make up the country's largest pool 

of political leaders, and not just because they have served in executive 
capacities and are trained to make quick decisions in any situation. 

The fact is that military officers have governed Argentina for the 
longest continuous period of time in recent years. This was how 

a veteran political analyst described to SOMOS the essential traits 

of the little known, mysterious and at times overlooked segment of 
Argentine society made up of former military officers. 


These are officers who not only negotiated with varying degrees of 
success the slippery rungs of the military career ladder but who 

also, after retirement, had the opportunity (with a few exceptions) 

to serve in one way or another in the successive military governments, 
holding posts that range from a high-level ministry to a modest 
assistant directorship in a provincial bank or an advisory position 

in the public works and utilities division of a smail intendancy. 


The fact is that if a military party exists in Argentina (and recent 
history would not seem to demonstrate the opposite), then the retired 
officers play a fundamental role in it. Not only do active military 
officers consult them in moments of crisis as if they were a sort 

of "council of elders," but their retired status enables them to 

take controversial stands at a time when active-duty officers must 
keep prudently silent. Whenever civilians take office and the military 
returns to its barracks, the retired officers become the voice of 

the "military caucus" [interna militar], articulating through print 
media articles, letters to the editor and lectures at military centers 
or civilian organizations, what political analysts describe as "the 
opinion of the Armed Forces." 


Whether they say so or not, they are "the voice of those who cannot 

make their voice heard," thus taking on an importance that differentiates 
them from other segments of society, regardless of how significant 

the function they discharge in society is. 














It is thus especially significant that a Military Center for Argentine Demo- 
cracy (CEMIDA) has recently made its appearance. It brings together retired 
officers ranging from generals to noncommissioned personnel who would like 
to defend the institutional system and forestall any coup d'etat. 


This is even more striking at a time when the country has just emerged 
from a military government against which harsh accusations have been 
leveled and when the government is having trouble negotiating the 

road towards reconciliation between civilian society and the Armed 
Forces. 


Hence, the vicissitudes of the "military caucus," the main external 


facet of which is the dispute among different groups of retired officers, 
command the attention of both specialists and the man in the street. 


Never, in fact, has there been as open a confrontation among the 
various schools of thought of retired officers, schools of thought 
that groups of civilians are joining. 


Although its origin is not exclusively political, which means that 
civilians and members of security forces can join as well, Relatives 

of Those Killed by Subversion (FAMUS) had undeniably become a political 
action organization in recent times. Above and beyond the controversies 
triggered by some of its public displays, FAMUS has been the vehicle 
through which a segment of the Armed Forces (predominantly some retired 
officers and just a few active-duty personnel) has responded to what 

in its judgment constitutes an unfair attack on military institutions, 
for which they blame radicalized political groups. 


The issue of the so-called "dirty war" and of the excesses committed 
during that period is a major watershed for the military, internally 
as well as vis-a-vis the civilian community. 


There are those retired officers who still feel that neither those 
who committed nor those who ordered such excesses ought to be held 
accountable and that the entire episode should be laid to rest. 


Those who feel this way contend that the military officers during 
the Process should be held accountable for any illegal acts they 

might have committed during the military government, a criterion 

they extend to those responsible for the Malvinas defeat. 


The battle against subversion is another matter entirely. They argue 
in this regard that above and beyond a few errors in judgment and some 
excesses, the victorious military officers cannot be held accountable 
for the methods they used in a war whose ground rules, no matter 

how inhuman, were imposed on them by the subversives. 


Others, including members of CEMIDA, argue that the only way for 
the Armed Forces to regain their prestige in the eyes of civilians 
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is to severely punish those responsible for the excesses. "We must not 
be soft on the military, unless we want civilians to lose respect 
for the Armed Forces forever," they argue. 


In its first public message CEMIDA summarized in a few points what 

it regards as the only way to overcome the profound crisis that they 
say is besetting the military. The democratic military officers 
contend that the current situation of the Armed Forces is "the result 
of a historic deviation that has repeatedly led some commanders to 
usurp constitutional powers." 


After indicating that even with its inherent imperfections, democracy 
"is the ideal system in which the Armed Forces can find their proper 
role as part of the State and society,'' CEMIDA asserts that "political 
violence must not be combatted militarily, but instead politically 
within the rule of law." 


A response was not long in coming. Just 2 weeks after publicity 
was given to the creation of CEMIDA, its downtown offices were wracked 
by two bombs. 


Taking a less violent, though quite impassioned tack, a retired general, 
Rodolfo Mujica, also came out against the brand-new institution. 

In a letter published in LA NACION he described CEMIDA as "a totally 
heterogeneous group consisting of an array of time-worn professionals 
and an odd disarray of supposed former proteges of Lopez Rega 

and fervent backers of the present regime, though some were also 
supporters of previous regimes, plus some soft- and not so softline 
leftists, and even some open admirers of Fidel Castro." 


Who are the officers who are capable of arousing such wrath? Many 
of the founders of CEMIDA also belong to the Latin American Institute 
of Geopolitical Studies, including its president, Col Horacio Ballester. 


This subgroup is known as the "Blue and Olavarria Group" and in addition 
to Ballester, it consists of Colonels Augusto Rattenbach, Jose Luis 
Garcia, Mariano Gazcon and Gustavo Caceres. 


All of them were involved in the May 1971 uprising that sought to 
oust then President Alejandro Lanusse from power. 





The military officers who took part in Azul y Olavarria's abortive 
uprising were branded "fascists" at the time and accused of trying 
to prevent a return to the institutional system that Lanusse was 
beginning to put together. 





They, in reply, call themselves Peronists and say that they were 
trying to stop Lanusse from setting himself up as the nation's constitu- 
tional president. 


28 











Another CEMIDA member who is known to have Peronist leanings (he 
is perhaps the target of General Mujica's reference to "Lopez Rega's 


proteges") is Gen Alberto Numa Laplane, who was ousted as army 
commander in 1975 by a then almost unknown general named Jorge Rafael 
Videla. 


The group consists of well-known pro-leftist colonels (operating 
through Oscar Alende's Intransigent Party) such as Juan Carlos Cesio 
and of officers close to the Radical Civic Union (UCR) like Gen Manuel 
Laprida. 


Another CEMIDA faction is made up of officers who were forced into 
retirement by Gen Leopoldo Fortunato Galtieri because he felt that 
they were "not imbued with the military government's philosophy." 
That group of 33 officers, some of whom today belong to CEMIDA, were 
called "33 orientales" at the time and included | colonel and several 
first lieutenants. 


CEMIDA lastly includes commissioned and noncommissioned officers 
from other branches, such as Midshipman Julio Cesar Urien, who took 
part in the uprising of officers from the Navy Mechanics School who 
in November 1972 moved against the Lanusse government in support 

of Juan Domingo Peron's return to Argentina. 


A new institution has emerged in recent weeks in opposition to this 
heterogeneous group of officers. It comprises civilians as well 

as retired officers and is headed by attorney Alejandro Vazquez, 

a longstanding Radical, who under the presidency of Arturo Illia 
worked closely with Vice President Carlos Perette. Accused of being 
pro-coup d'etat, the Argentine Patriotic Group (APA) has decided 

for the moment to refrain from granting interviews to the print media. 
"We will speak only on radio and television, to prevent what we say 
from being distorted," Dr Vasquez told SOMOS. 


Vasquez also announced that he would file suit against General Laprida, 
who accused him of having defended the coup d'etat ina lecture he 
gave at the Retired Officers Club in September. 





Although APA differs from CEMIDA in that it includes civilians, there 
are those who contend that the hand of some Process generals, especially 
former Planning Minister Ramon Genaro Diaz Bessone, is at work behind 
the scenes. 


In any event, the point is hard to prove. The group's Executive 
Committee has only one individual with links to the military government, 
Navy Capt Jorge Desimoni, the former governor of Santa Fe Province. 

Its membership does, however, include some significant names, such 

as Gen Jorge Maradona and Gen Santiago Riveros. 


Covering a broad spectrum from FAMUS to APA through CEMIDA, retired 


military officers are unquestionably in the throes of an intense 
politicization. 
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CHILE 


ESCOBAR ON DOLLAR PRICE ADJUSTMENT, INTEREST RATE REDUCTION 
Santiago EL MERCURIO in Spanish 8 Dec 84 p B-l 
[Commentary by Luis Escobar: "Effects of the Rise in the Dollar"] 


[Text] Yesterday, the Minister of Finance made two important announcements 
on political economy matters: 


l. The rise in the dollar: The announcement of greatest significance 
without a doubt was the increase in the price of the American dollar by 

3.6 percent, which will be effective today. On this subject, the following 
points must be made: 


a. The "normal" foreign exchange policy of the last few months had been 

to adjust the dollar in accordance with the CPI, deducting the international 
inflation rate. The latter is estimated at 0.4 percent per month. 

However, this practice was abandoned last month. Instead of increasing 

the price of the dollar by 7.6 percent (equal to 8.2 percent of the CPI 

minus an international inflation rate of 0.4 percent) there was an adjustment 
of only 4 percent, to avoid the generation of additional inflationary 
pressures. 

b. In this way, a 3.6 percent price increase "was left owing," which is 
precisely the increase the Central Bank decided to grant today, by raising 
the price of the dollar from $122 to $127. What is more, pursuant to 

a "return" to the "normal" policy, the price of the dollar will rise 0.8 
percent between 10 December and 9 January. ‘This percentage results from 
the 1.2 percent change in the November CPI, minus the 0.4 percent 
international inflation rate. 


c. Background information obtained by the "Economy and Business" section 
indicates that the measure adopted yesterday also has the purpose of 

giving a clear signal to businessmen, the IMF and the international banking 
sector that the government is ready to maintain a "high and realistic" 
dollar policy and that it does not wish to see the effects of the steep 
devaluation of 17 September evaporate. 


d. It is obvious, as with any rise in the price of the dollar, that the 
measure favors industry which replaces imports and exporters, many of whom 
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did not expect to recover so quickly the disadvantage they experienced 
last month, when the American dollar rose quite a bit less than the CPI. 
On the contrary, it is now the importers who will be disadvantaged, 

as once again the cost of importing merchandise into the country will 
be higher. 


2. Drop in suggested interest rate: The reduction of the "suggested" 
interest rate from 4.5 to 1.7 percent, on the other hand, is a measure 
expected and even anticipated by the banking sector. In fact, most of 
the banks had already lowered the rates of interest payable on 30-day 
deposits to about 2 percent. 


The announced interest rate of 1.7 percent, taking into account the fact 
that the November CPI was 1.2 percent, represents a moderate "real" profit 
for savers. It is enough to point out that, considering the rise in the 
price of the dollar last night, it is probable that the inflation rate for 
December, which is the relevant rate at this time for 30-day deposits 

at a fixed interest rate, will be higher than last month's. 
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CHILE 


WORLD BANK TO CONTINUE EXTENDING CREDIT 
Santiago LA NACION in Spanish 8 Dec 84 p 7 


Text] The World Bank will continue to extend credits to Chile in coming 
years, either on a sectoral basis or to assist with structural adjustments 
in the economy, Peter Eigeen, the World Bank representative for Latin 
America, has stated. He added that he is optimistic that the Chilean 
government's mid-term program will be successful. 


He made this declaration after meeting for more than two hours with Minister 
of Economy Modesto Collados, with whom he analyzed the results of the public 
investment programs. He noted that a World Bank mission spent three weeks 
in Chile in order to study investment programs in various sectors. 


Wich regard to the 600-million-dollar credit announced by the minister of 
economy, Eigeen pointed out that "we are interested in helping to reactivate 
the Chilean economy, we are very interested in reactivating production 

in export sectors that could help to create jobs for the Chilean people." 
Nevertheless, he indicated that the amount of the above-mentioned credit 

had not yet been determined. 


The international organization official said that the World Bank will 
continue to make loans to Chile over the next four or five years, either 

on a sectoral basis or to assist with structurai adjustments in the economy. 
With respect to this last point, he declined to state the exact amount 

of the loan, which would be in the neighborhood of 600 million dollars. 


Questioned about the Chilean economic situation, he replied that "as you know, 
there are external problems, there is a very high debt, which is a severely 
limiting factor, and copper prices are very low. But we believe," he added, 
"that the government has a program for reactivating the cconomy that could 
resuit in large-scale exports and these, in turn, could improve the balance 
of payments and create jobs. This is why we are giving our support and we 
believe that a major effort will be required in the next few years and 

we are optimistic that the government's program will be successful." 


Furthermore, he said there are two credits that are practically ready. 
One of these, in the amount of U.S. $80 million, is for housing; the other, 
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amounting to U.S. $56 million, is for the agricultural sector; both wil! 


be discussed by the World Bank's board of directors within the next ten days. 


Finally, he noted that the organization is preparing to extend additional 
credits, though he declined to predict the exact date. 
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CHILE 


WORLD BANK CREDIT TO AID SMALL BUSINESSES 
Santiago EL MERCURIO in Spanish 29 Dec 84 p C-4 


[Text] The undersecretary of economy, Col Jorge Valenzuela, announced that a 
total loan from the World Bank amounting to $125 million will be allocated for 
the development of small and medium-sized business during 1985. 


The official met yesterday with the board of directors of the Sole National 
Confederation of Small Industries and Crafts (CONUPIA), chaired by Max Gazzella, 
in order to discuss the government's projects to back the sector. 


On this occasion, in addition to congratulating the recently elected board of 
the confederation, Colonel Valenzuela gave an account of the aid granted this 
year, noteworthy among which is credit exceeding $19 million from a CORFO 
[Production Development Corporation] loan and one from the Inter-American 
Development Bank, IDB. 


Next year, there are plans to provide a total World Bank loan of $125 million, 
$60 million of which will come from the financing entity, $30 million from 
the private sector and the rest from the government. 


Of this figure, $88.4 million will be used for credit and guarantees. For 
this purpose guarantee associations will be created which will back the initia- 
tion of an enterprise that has requested part of this money. 


Another $20 million will be used to form risk capital companies; $3.6 million, 
to create an exports consortium; and $135 million for technical assistance. 


Also analyzed at the meeting were the activities carried out this year by 
different government agencies, including a technical assistance program, 
information programs, a program to promote exports and others. 


Colonel Valenzuela stressed that, for 1985, plans call for greater backing to 
small and medium-sized business, and that this is one of the tasks in which 
the Ministry of Economy will engage, as a means of developing the sector. 
2909 
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CHILE 


ENAP TO INCREASE EXPLORATION INVESTMENT 
Santiago EL MERCURIO in Spanish 30 Dec 84 pp A-1l, A-12 


[Excerpts] The National Petroleum Enterprise (ENAP)plans to make investments 
amounting to approximately $160 million during 1985, as the institution's 
general manager, Alejandro Marty, announced. 


fhe executive remarked that, during 1984, oil production totaled 2.237 million 
cubic meters, and that of liquid gas (procured from Magallanes natural gas) 
was 470,000 cubic meters. 


Both productions made it possible to meet 50 supiouune of the country's require- 
ments for liquid hydrocarbons. 


As for the production prospects for 1985, he reported that a level similar to 
that recorded this year is anticipated, possibly with a variation of about 
5 percent. 


He noted that, based on the proven ard inferred reserves, it may be estimated 
that the annual oil production will remain at figures of approximately 2 
million cubic meters until the year 1990, when it will start declining; a 
situation that could improve based on the results of the exploration. 


The executive submitted this background information in an interview with EL 


MERCURIO, an occasion when he also commented on the new exploration that it 
is planned to carry out in the northern and south central areas. 


Investments 


Marty reported that, this year, the total amount invested by ENAP was $110 
million; adding that this sum would be raised to $160 million in 1985. 


Of the latter figure, $21 million will be allocated to the two branch refineries; 
approximately $10 million for exploration in the northern and south central 
areas; and the rest will be concentrated in Magallanes, primarily for the 
progress of the offshore project. 




















Exploration in 1985 


Moreover, Marty observed that ENAP has intensified its exploration in Magallan- 
es, in new areas of interest, such as the precordillera; and it is also 
conducting exploration outside the Magallanes basin. 


He said that, during 1985, a seismic campaign would be started, for which a 
specialized international firm (Geosurce) has been contracted, which will 
execute seismic line programs in the northern area, between the Tamacama 
Pampa and extending to the south of Salar de Atacama, as well as in the south 
central area, in Osorno and Llanquihue. 


He explained that the purpose of this campaign is to determine possible sites 


of wildcat wells, which will be the next step to take in the event that the 
information provided by the seismic program proves to be positive. 
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CHILE 


FORESTRY INDUSTRIES COMPANY, CREDITORS REACH AGREEMENT 
Santiago EL MERCURIO in Spanish 21 Dec 84 p B-1 


[Text] INFORSA [Forestry Industries, Inc] and its creditor banks 
signed an agreement yesterday that lays a "solid, definitive economic 
groundwork" for rescheduling the company's debts. Manufacturers Hanover 
Trust and the Urquijo Bank signed the agreement as agents of the 
foreign banks. The negotiating committee that represented the INFORSA 
Board of Directors was composed of Rodolfo Ramirez, Juan Carlos de 

la Jara and Walter Chinchon. The understanding, which must take 

the form of a final agreement before next 20 March, establishes the 
following conditions: 


1. To calculate the interest for the years 1983, 1984 and 1985, a 

10 percent a year rate will be applied to the debt balance as of 

31 December 1982 when denominated in dollars and UF's, with an additional 
7 percent for debts in domestic currency. 


2. The interest for 1983, 1984 and the first half of 1985 is 
capitalized. This is the most important facet of the agreement, 
inasmuch as, given that INFORSA's debts totaled $134 million at the 
close of 1982, about $32 million will be capitalized in the form 

of additional share issues. 


3. The interest falling due in the second half of 1985 will be paid 
in January 1986. 


4. As of | January 1986 the interest rate will be 1 point above LIBOR 
for loans in dollars and LIBOR plus 7 for domestic currency loans. 


5. The debt will be paid off in 8 years in 6-month installments, 

with the principal being repaid starting in 1987. 

Sources consulted by this paper felt that the agreement was a "success" 
for INFORSA and for Chile because, although different from the one 

that Compania Industrial and Aceites y Alcohol Patria signed (which 
contained a debt remission), it calls for the capitalization of a 
significant portion of the debt and thus represents a major move 

in the strategy for rescheduling our country's overseas liabilities. 
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CHILE 


OPPOSITION PRESS PUBLISHING CLANDESTINE DAILIES, WEEKLIES 
Lima EL COMERCIO in Spanish 10 Dec 84 p A-10 


[Text] The dictatorial government of Chile is attempting the economic 
strangulation of journalists and the opposition press by closing magazines 
and daily newspapers, leaving 70 professionals and an equal number of 
administrative personnel unemployed. These jobless press people are trying 
to recoup with clandestine editions supported by the Association of 
Journalists and with weekly publications through direct subscriptions. 





Oscar Valenzuela Morales, editor of the closed weekly, FORTIN MAPOCHO, 

in transit to Ecuador, reported in Lima that the situation of the opposition 
press in his country is quite worrisome and confirmed the statement made 

by the special mission of the Inter-American Press Association (IAPA) 

which a few days ago in Santiago found "that there are severe restrictions 
on the performance of press activities in this country," "that there is 

no freedom of the press in Chile and that the performance of press 
activities is confronting serious difficulties." 


Valenzuela Morales said that in his country free expression has been 
restricted by the closing of important publications because "the government 
does not want democracy to exist and does not want anyone to know what 

is going on there.'"' The closed publications were putting out information 
about the political situation which did not appear in the official press. 


Among the publications closed down in Santiago he cited the magazines 
ANALISIS, CAUSA, APSI, BICICLETA, PLUMA Y PINCEL and SITUACION and the 

new weekly newspaper FORTIN MAPOCHO, whose editor, Jorge Donoso Pacheco, 

was put in prison for publishing reports about the Chilean people's protests 
against General Pinochet's regime. 


Valenzuela Morales said that the persecution is not only affecting Chilean 
professionals but also foreign correspondents who are expelled or stripped 
of their credentials. 


The closing of those Santiago publications has resulted in the unemployment 
of their journalists; therefore, with the support of the Chilean Association 
of Journalists, they have been forced to publish a two-page daily news 
report titled: "A Letter from the Journalists" in which articles are 
inserted that do not appear in the official press. 














This publication, Valenzuela Morales said, is sought and purchased by 
political organizations, which reprint them for the people so that they 
will be informed of political matters that the government does not want 
them to know. 


Other clandestine weekly publications are also making their appearance; 
they are distributed through direct subscriptions. In this way, 

the journalists of the opposition are earning a living and at the same 
time are informing public opinion of the current situation in Chile. 


Because of the situation confronting the 70 journalists who were stripped 
of their jobs, newsmen who are enjoying employment stability (many of them 
belong to the official press) have donated a day's pay to their colleagues 
and are also seeking international support. 


With regard to the provincial press, Valenzuela Morales said that the 
situation in the capital is not present there because 42 percent of those 
publications are controlled by the official newspaper, EL MERCURIO. 


On the other hand, radio broadcasts have been affected by censorship. 

Radio Chilena and Radio Cooperativa Vitalicia, whose news reports were 
suspended because of their protests against the Chilean political situation, 
are now permitted to air any other kind of news, excluding the political 
Situation of the government, except for official communiques. 
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CHILE 


BRIEFS 


KOREAN JOINT TRAINING EXERCISES--Joint training exercises between the 
Chilean and Korean armies was one of the points that Lt Gen Julio Canessa 
Roberts, deputy commander-in-chief of the army, discussed with the Korean 
military authorities during his visit to South Korea. "As a result of my 
yisit,"’ Gen Canessa noted, "an invitation was formally extended to two or 
three generals to visit Chile and to middle-grade officers to observe our 
army's training activities; we also intend to have officers of our army 

zo there in the future, first as observers, and later on to participate 

in certain activities, such as special forces operations, which are highly 
developed in Korea, as well as commando operations." Canessa's visit was 
made in return for the recent visit to our country by the chief of the 
Korean general staff. He said that he was received by the president, 

the minister of defense and his host. ''The Korean Army is one of the best 
in the world," he noted, "especially in the non-communist worid. It is in 
4 state of permanent combat readiness." [Excerpt] [Santiago LA NACION 

in Spanish 12 Dec 84 p 8} 12336 


RELLEF CREWS TO ANTARTIC--At 4:00 pm today, on board a Hercules C-130 
aircraft, Navy and Air Force contingents will travel to Antartica to relieve 
che people who have been on the frozen continent for the last year, 

who will themselves return on the 20th of the present month. Seven members 
of the Navy, under Commander Carlos Medina, will travel to Arturo Prat 

Naval Base. The Air Force contingent, composed of 40 people under the 
command of Group Captain German Fuchloher, will leave for Teniente Marsh 
Base. The 23 members of the Army who will go to Antartica O'Higgins Military 
Base will leave on a Boeing at 10:00 am tomorrow from Arturo Merino Benitez 
International Airport. This group will be commanded by Major Ivan Diaz 
Miloviec. [Text] [Santiago LA NACION in Spanish 11 Dec 84 p 4] 12336 


1984 SALES INCREASE--Yesterday, the National Chamber of Commerce's Studies 
Department declared that, based on preliminary data, the commercial gross 
domestic product rose 3,5 percent during 1984. During the same period, retail 
commercial sales increased 8 percent, and business employment was about 10 
percent higher than last year. [Excerpt] [Santiago EI] MERCURIO in Spanish 

30 Dec 84 p C-1] 2909 














MOLYBDENUM PRODUCTION FIGURES--Chilean production of molybdenum this year 
will be 16,500 tons, which will represent 25 percent of world production, 
according to a report prepared by the Center for Copper and Mining Studies 
(CESCO). Last year, molybdenum brought the country $120 million, a sum 
equal to 4.4 percent of total national exports, the report went on to say. 
In terms of production, CESCO stated that production of this metal had 
experienced a 40 percent increase in the past 6 years. All of the 
molybdenum produced came from CODELCO [Copper Corporation] deposits, which 
extracts it as a byproduct of copper. The metal is sold as ferromolyodenum 
and is used basically in the manufacture of special steels. CESCO 
reported that there is sufficient processing capacity in the country to 
handle ferromolybdenum and molybdenum oxide. Chuquicamata has a capacity 
of 5,500 tons per year, while the private enterprises, MOLYMET and REFIMET, 
have an annual capacity of 9,000 and 10,000 tons, respectively. [Text] 
[Santiago EL MERCURIO in Spanish 10 Dec 84 p B-1] 8143 


NEW COPEC MANAGER--The Board of Directors of the Chilean Oil Company 
will today appoint Hugo Leon Puelma, a businessman and former public 
works minister, as the company's new general manager. [Text] 


[Santiago 
EL MERCURIO in Spanish 20 Dec 84 p B-1] 8743 
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COLOMBIA 


MUNICIPAL ELECTIONS GET FIRST ROUND OF APPROVAL BY CONGRESS 
Bogota EL TIEMPO in Spanish 18 Dec 84 p 13-A 


[Text] The mayors who are elected by popular vote, as provided for 
in the bill that Congress has passed(it will require a second round 
of voting next year, though), will have the same 2-year term as city 
councilmen. 


The sponsor of the bill in the House of Representatives proposed 
that the term of the mayor of Bogota be 4 years, like that of the 
president of the republic, but the Senate turned down this proposal; 
it removed other provisions and made other changes in the bill as 
well. 


The final wording of the bill, as passed by the Senate for action 
in the next legislative session, reads as follows, according to the 
Senate's Secretariat General: 


"Legislative Bill Number 34 of 1984, Amending the Constitution. The 
Congress of the Republic of Colombia Decrees: 


"Article 1. Article 171 of the constitution shall read as follows: 
The president of the republic, senators, representatives, deputies, 
intendancy and administrative territory council members, mayors and 
city and Special District councilmen are elected by a direct vote 
of all citizens. 


"Article 2. Article 200 of the constitution shall read as follows: 
Every municipality shall have a mayor, who shall discharge the functions 
of head of city government. 


"Article 3. Article 201 of the constitution shall read: Mayors shall 

be chosen by a direct vote of the citizens for a 2-year term on the same 
day as the election of city councils. No mayor may be elected to 

serve a second continuous term. 


No one may be elected both a member of Congress or deputy and a councilman 


or mayor for the same term. A violation of this provision renders 
both elections null and void. 
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The president of the republic shall suspend or remove from office 

the mayor of the Special District, andthe governors, intendants and 
commissioners shall suspend or remove from office the mayors in their 
respective jurisdictions in the instances specifically provided for 

by law. The law shall also establish the penalties for the improper 
exercise of such powers. 

The qualifications, grounds for ineligibility and conflicts of interest 
of mayors, the start of their terms, their replacements and all other 
provisions necessary for the normal and effective performance of 

the office shall be set forth by law. 


"Article 4. The eighth power set forth in Article 194 of the constitution 
shall read: "To review the acts of city councilmen and mayors and, 

should he find unconstitutional or unlawful conduct, refer them to 

the appropriate court so that it can judge their validity. 


"Article 5. The sixth power set forth in Article 197 of the constitution 
shall read: "To select comptrollers and municipal spokesmen when 
existing regulations so authorize and any other officials that the 

law specifies. 


"Article 6. Subject to compliance with the requirements and formalities 
that the law stipulates and in the instances that the law specifies, 
referendums may be held on matters of interest to the inhabitants 

of a given municipal district. 


"Article 7. Article 199 of the constitution shall read: "The city 

of Bogota, the capital of the republic, shall be organized as a Special 
District not subject to the regular municipal system, in accordance 
with the conditions that the law establishes. The Law may add one 

or more surrounding municipalities to the territory of the capital, 
provided that three-fourths of the councilmen from the municipality 

in question so request. The law shall determine the capital's share 

in the department's revenues. 


"Article 8 (Temporary). The government shall establish, on a one- 
time basis and provided that Congress has not already done so, the 
system of qualifications, grounds for ineligibility and conflicts 

of interest of mayors, as well as the grounds and required procedures 
for their removal, and shall issue all other regulations necessary 
for their election and the normal and effective performance of their 
functions. 


Article 9. This legislative act takes effect as of its promulgation." 
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COLOMBIA 


LABOR, MANAGEMENT REGISTER OBJECTIONS TO NEW TAXES 
Bogota EL TIEMPO in Spanish 18 Dec 84 pp I-A, 16-A 
[Article by Carlos Pineros] 


‘Fxcerpt] The country's labor unions reacted with surprise to the new 
taxes that Congress has passed, saying that the incipient economic 
recovery would be sacrificed, that there would be higher prices and 
more unemployment and that for the first time in the country's history 
a tax measure has been passed that curtails freedom of the press. 


Both labor and management voiced objections to the taxes, though 

some regarded them as "painfully necessary" to overcome the cumulative 
errors of several years and to pave the way towards rapid, sustained 
development. 


A government mission that met last week with the country's main creditors 
in New York returned on Sunday and told the administration that the 
measures taken by Congress and the executive branch have overcome 

the bankers' reluctance to lend more to Colombia and to reschedule 

its debts. 


The National Association of Industrialists (ANDI) said through its 
president, Fabio Echeverri Correa, that "all the new taxes do is 
is to create disincentives for the recovery process." 


"When taxes are higher, things are tighter; demand declines if things 
cost more; factories produce less and provide fewer jobs," he added, 
noting that “printing up money to take care of a fiscal crunch is 
even more dangerous, though taxes are a touchy matter." He said 

that storm clouds are on the horizon for 1985. 


The eight percent tax on imported newsprint was interpreted by the 
president of the National Association of Colombian Newspapers (ANDIARIOS), 
Luis Guillermo Angel, as "a curtailment of political democracy and 

of access to information. Principles cannot be compromised for economic 
reasons; it would be like closing down Congress because it takes 

up a lot of government budget funds." 














The president of the National Association of Businessmen (FENALCO), 
Juan Martin Caicedo Ferrer, said that the new texes will make for 

a slower recovery and less growth, announcing that a document analyzing 
the problem would be put out in the next few hours. 


Victor Acosta, Manuel Felipe Hurtado and Gustavo Osorio, the presidents 
of the Union of Colombian Workers (UTC), the Confederation of Colombian 
Workers (CTC) and the Trade Union Confederation of Colombian Workers 
(CSTC) respectively, strongly opposed the new taxes, called for strict 
price controls, anticipated that such controls could not be fully 
enforced and, in their absence, noted that the least that could be 
expected was a wage adjustment without the 10 percent ceiling for 

the public sector and the 17 percent ceiling for the private sector, 

as the Labor Ministry has officially announced. 


The Colombian Chamber of Construction (CAMACOL) declared through 
its president, Tulio Echeverri Roiz, that making the construction 
industry subject to withholding at the source would lead to higiier 
costs, which would unquestionably be passed on as more expensive 
housing and building projects. 


Family compensation funds, corporations, foundations and cooperatives 
felt that it made no sense to tax them (the industry and commerce 

tax when they engage in industrial and commercial activities, along 
with the obligation to register with the tax office) when they ought 
to be given incentives to do their job of looking after people in 
shaky economic situations. 


Leaders in the soft drink, tire and metalworking industries spent 
yesterday analyzing the impact of the new taxes on their companies 
and indicated that they have been dealt a risky blow, at a cost that 
they will not be able to absorb alone. 


Guillermo Camacho, from the National Association of Milk Producers, 
said that a rise in the price of milk could not be ruled out, because 
the milk cans, the pasteurizing equipment and the other goods used 

to produce and process milk are now subject to the 10 percent value 
added tax (VAT). 


Juan Alfredo Pinto, from the Colombian Association of Small Industries, 
remarked that there was an undeniable danger that inflation would 

soar, that the purchasing power of the workers and small businessmen 
would be severely eroded, that unemployment would rise, that sales 

and output would decline and that the country would be plunged into 

a sea of social and political unrest." 


Newspapers React 


"At a time when advertising is on the decline and the devaluation 

is nearing 30 percent, the new eight percent tax on imported newsprint 
is a very harsh blow to us," said Luis Miguel de Bedout Hernandez, 

the assistant editor of the Medellin-based EL COLOMBIANO, to EL TIEMPO's 
correspondent Juan Jose Hoyos. 
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"Since many advertisers are broke, the papers might wind up passing 
on these higher costs to readers, which will mean that many people 
will stop buying their daily copies," he added. 


There was even talk in Barranquilla about the price of papers increasing 
i20 percent due to the higher cost of ink, paper, energy and spare 
parts. "That's a stupidity; remarked the editor of FL HFRALDO, 

Manuel de la Rosa. 


The paper with the largest circulation on the Atlantic coast will 
have to put off its expansion plans, he said, estimating that the 
paper would cost 80 pesos a copy. 


"We have no choice but to cut the end price, especially those of 
us with small papers," stated Roberto Esper, the owner of LA LIBERTAD. 


Nadime Esper, the paper's editor, mentioned a price of 60 pesos a 
copy. Rafael Vergara Benedetti, the editor of DIARIO DEL CARIBE, 
said that ANDIARIOS is his spokesman in these matters. They all 

agreed that the small papers would be the hardest hit. 


Eduardo Uribe Chaves, the editor of the Rogota-based FL SIGLO, said 
that "this tax is going to kill us, especially since the price of 
the paper we import from Canada is going to go up any time now. 

We will have to see how we are going to apportion the higher costs 
among the advertising agencies and the media." 





He noted that "I don't think that the 400 million in added revenue 

from the tax on newspapers is going to make up for the 200 billion 
shortfall in the public coffers. We hope that the move is reconsidered 
at the special sessions that have been announced for January, because 
it's not fair to jeopardize freedom of the press and information 

with measures like this." 


ANDIARIOS Speaks 


The newspaper union, ANDIARIOS, observed through its top executive, 
Luis Guillermo Angel, that "this is the first time in Colombia's 
history that newsprint has been taxed, which implies a curtailment 
of political democracy and of access to information, because the 
tax is passed on to the ultimate buyer." 
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COLOMBIA 


MINISTRY SEES HIGHER GDP, INDUSTRIAL GROWTH, TARIFFS 
Bogota EL SIGLO in Spanish 24 Dec 84 p 11 


[Excerpt] Yesterday, the minister of economic development, Ivan Duque Escobar, 
announced that, in 1984, the gross domestic product would increase over 2.5 
percent, citing a recovery in the industrial sector, the growth of which will 
be close to 5.5 percent; and the need for a policy decision to retrieve the 
Andean Group from the period of hibernation that it has been undergoing, with 
a paralysis that has definitely become critical. 


The official noted that, in 1985, there will surely be more taxes for Colom- 
bians and that the respective bills, which will be submitted to the Congress 
of the Republic for consideration, will be analyzed in detail by the Council 
of Ministers as soon as 1985 begins. 


The extra sessions were announced by President Belisario Betancur for 29 
January. 


Duque Escobar remarked that what must be decided is vhether the country will 
engage in issuing or attempt to bolster the tax and fiscal structure, so as 
not to succumb, as the economies in the southern part of the continent have 
succumbed, to a state of absolute, total failure, which would lead the country 
to inflation surpassing the term "galloping." 


In commenting on what 1984 was like for the industrial sector, the minister 
said that, without being pessimistic, but only realistic, "those who, at the 
beginning of the year,were predicting with an apocalyptic view that 1984 would 
be a disastrous year in the economic and social areas, especially in the 
industrial sector, were mistaken." 


He observed that, in 1984, for the industrial sector the performance was 
satisfactory because of the recovery achieved by sectors such as the automotive 
and textile industries, as well as the auto parts, cement, tobacco and food 
industries, among others. 


He attributed the increase in the industrial sector's production to the govern- 
ment's action in selecting imports and the campaign against smuggling. 
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He reiterated the fact that, at the end of this year, the industrial sector 
will post a growth of 5.5 percent, a figure significantly higher than that 
in previous years. 


In commeting on problems that certain business firms are encountering in 
importing raw materials, which have prompted them to a reduction and virtual 
standstill in their operations, Minister Duque Escobar admitted the presence 
of this complaint on the part of certain multinational laboratories operating 
in the country; but, he added, a clearcut policy on imports has been formed 
with them which has made it possible to solve the problems that they had 

been encountering. 


He gave a reminder that the government's goal is to achieve $250 million with 
which the entire productive sector may manage to supply itself with raw 
materials for its operations. 


He disclosed that the supply of raw materials imported by the industrial 
sector increased 5 percent in 1984, thereby discrediting the claim that it 
was not allowed to import. 


Nevertheless, he admitted that some conflicts may have occurred in certain 
sectors and with specific business firms regarding imports. 


2909 
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COLOMBIA 


BRIEFS 


NEW OIL BEDS--ECOPETROL [Colombian Petroleum Enterprise] and the firm Occiden- 
tal Petroleum Company have discovered vast new oil deposits on the Eastern 
Plains, with an estiamted potential of 150 million barrels, consolidating the 
country's domestic supply and its crude exporting capacity up until the end 

of the century. The minister of mines and energy, Alvaro Leyva Duran, disclos- 
ed to EL TIEMPO that the Redondo-1l well, in the contract area of the Cravo 
Norte Association, brought positive results, and its capacity is 100 million 
barrels. In Apiay, Meta, ECOPETROL found gigantic natural gas and extra-light 
oil, almost gasoline, deposits. It is estimated that the volume of crude on 
this site amounts to 50 million barrels. The 100 million barrels from the 
Redondo-1l well are in addition to the 500 million barrels that had already 
been confirmed in the Cravo Norte area, better known as Cano Limon, in the 
intendency of Arauca, near the Venezuelan border. This field is operated by 
the American firm, Occidential Petroleum Company, which is affiliated with 

the contract of the Cravo Norte Association with ECOPETROL. [Excerpts] [Bogota 
EL TIEMPO in Spanish 30 Dec 84 p 1-A] 2909 


MILITARY VOCATIONAL TRAINING--Yesterday, by means of a resolution, the nation- 
al government created the military technical certificate, which may be confer- 
red by the military system's establishments operating in the country. Those 
institutions are authorized, starting in 1985, to set up the specific curri- 
cular plan for the "military instruction" option in grades six to nine on the 
basic secondary educational level, and in grades 10 and 11 on the intermedi- 
ate vocational level of education, and to determine the areas of training 
associated with the option. Resolution 19904, issued by the Ministry of 
Education, indicates that the military educational establishments are autho- 
rized, on their various levels, to: develop the programs relating to aesthetic 
education, based on the orientation required by the activities associated with 
the premilitary training; to develop the programs for physical education, 
sports and recreation, as part of the area associated with premilitary instruc- 
tion, relating tothe orientation and training fields on the basic secondary 
and intermediate vocational educational level, and to develop the pertinent 
phases; to devote to military instruction the time assigned for vocational 

and technical training. [Text] [Bogota EL ESPECTADOR in Spanish 29 Dec 84 

p 7-A] 2909 

















EXPENDITURE OVERSIGHT COMMISSION--The government has officially announced the 
creation of a Public Spending Oversight Commission, which will begin operating 
during January. The Council of Ministers,which held its final 1984 meeting 
yesterday, resolved to heed and implement a suggestion made by New Liberalism 
and by the boards of directors of Official Liberalism and the Conservatives 

on the need to create stringent controls over public spending, so as to 
prevent squandering of the state's funds and to make the fiscal crisis that 
exists in the country less serious. This Public Spending Oversight Commission 
is one of the requirements for the political groups’ backing in Congress for 
the bills on fiscal rehabilitation that will be submitted at the extra 
sessions planned for 29 January. [Excerpt] [Bogota EL ESPECTADOR in Spanish 

28 Dec 84 p 11-A] 2909 
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JOINT COMMUNIQUE WITH ZIMBABWE PUBLISHED 
Havana BOHEMIA in Spanish No 47, 23 Nov 84 pp 76-77 


[Text] In response to an invitation from the Cuban minister of foreign rela- 
tions, comrade Isidoro Malmierca, a high-level delegation from Zimbabwe led | 


the minister of foreign affairs, comrade Witness Mangwende, made an official 
and friendly visit to Cuba from 5 November to 8 November 1984. 


During his stay in Cuba, the Zimbabwean foreign minister met with comrade Fi- 
del Castro, first secretary of the Communist Party of Cuba and president of 

the Cuban Council of State and Government. They analyzed aspects of the inter- 
national situation and bilateral relations. Minister Mangwende also met wit 
comrade Carlos Raf'ael Rodriguez, member of the Politboro of the Central Commit- 
tee of the Communist Party of Cuba and vice president of the Cuban Council 
State and Council of Ministers; comrade Jesus Montane, alternate member of 
Politboro and secretary of the Central Committee of the Communist Party of 
Cuba; and comrade Lester Rodriguez, vice president of the State Committee fo: 
Fceonomic and Scientific and Technical Cooperation. 


+ - 


The delegation also visited various sites and centers of economic, cultural 
and social interest. 


The foreign ministers of Zimbabwe and Cuba exchanged opinions and view- 


oints about the international situation and updated each other on the politi- 
cal, economic and social development of their respective countries. 


The official talks took place in a climate of friendship and clear understanda- 
g 


Both ministers expressed their satistaction in the positive development of re- 
lations between the peoples and governments of Zimbabwe and Cuba. They are 
united in their common struggle against imperialism, colonialism, neocolonial- 


ism, racism and discrimination in ali forms or manifestations. They are als 


Lsil, 


in favor of peace, independence and the social progress of mankind. 


Both ministers reaffirmed their willingness to continue working for the 
thening of bilateral relations within the framework of the State Committe: 
Economic Cooperation and trade relations based on Cuban and Zimbabwean 


interests. 


[he Cuban minister repeated Cuba's resolute support for the noble « 
the people and government of Zimbabwe under the firm leadership or 


wi 
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leading party, ZANU, to eliminate the legacy of the colonial past. He also 
Supported the consistent way Zimbabwe has created the material bases for its 
development and well-being. He expressed admiration for the successes 
achieved in the 4 years since the proclamation of independence despite the 
destabilizing maneuvers of the South African regime and its allies. 


The Cuban people and their communist party salute the successful results of 
the Second National ZANU Congress and the program it outlined for the construc- 
tion of a more just and equitable society for the Zimbabwean people. 


The Zimbabwean minister pointed out the great accomplishments of the Cuban 
people in the construction of socialism and the efforts they have had to make 
to reinforce their defense facing the growing threats and hostility of imperi- 
alism. He urged a halt to the unjust economic blockade imposed on Cuba and 
the return of the territory of the Guantanamo naval base occupied by force 
against the will of the Cuban people. 


The Zimbabwean delegation also confirmed the international importance of Cuba's 
internationalist cooperation and support to different countries in the Third 
World in their fight against oppression, ignorance, poverty and disease. 


Examining the international situation, the two ministers once more reaffirmed 
the need to fight for peace and to prevent a nuclear conflagration which would 
be disastrous for the survival of mankind. They also pointed out that it is 
indispensable to stop the dangerous arms race and fight resolutely for general 
and complete disarmament. In this context, they spoke out for a return to the 
road to detente which has been blocked by the irresponsible position taken by 
the forces of imperialism in detriment to the fate of mankind. 


The two ministers stressed their concern about the tragic consequences that 
the accelerated deterioration of the international economic situation has on 
the developing countries, expressed in the growth of the foreign debt of these 
countries and in the growing gap between them and the developed capitalist 
countries. 


Consequently, they reaffirmed their support for the measures presented at the 
Seventh Summit of the Movement of Nonaligned Countries, demanding urgent action 
to limit the effects of the crisis on the developing countries and to achieve 

a new international economic order. 


Both delegations examined the situation in Latin America and reaffirmed their 
strong condemnation of the aggressive and interventionist policy of the U.S. 
Government, demonstrated with special harshness by the invasion of Grenada. 
They reaffirmed the falseness and illegitimacy of all the arguments given by 
the invaders to try to justify themselves and demanded the immediate withdrawal 
of the interventionist forces that occupy Grenada. 


Both ministers reaffirmed their firm solidarity with the people of Nicaragua, 
victims of the destabilizing actions of imperialism. They denounced the sup- 
port that imperialism gives to the counterrevolutionaries that operate from 
neighboring coutnries and the repeated acts of hostility and aggression 
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against Nicaragua including the illegal mining of its ports and bombardment of 
its towns and cities. 


The two delegations were deeply concerned about the dangers that threaten the 
revolutionary process in the land of Sandino, including the growing threat or 
imperialist military intervention. Cuba and Zimbabwe feel that the United 
States must accept the verdict the International Court of Justice issued on 
10 May 1984 to respect Nicaragua's rights to political sovereignty and stop 
all military and paramilitary activities that viclate the principles of in- 
ternational law. 


Both delegations repeated their support for the struggle of the Salvadoran 
patriots and advocated the search for a just and negotiated solution that in- 
cludes the participation of all interested parties, specifically the FMLN-FDR. 


Analyzing the complexity of the Central American conflict and the danger to 
peace, Cuba and Zimbabwe reaffirmed their support for the initiatives of the 
Nicaraguan Government and the efforts of the Contadora Group aimed at finding 
just and peaceful solutions for the area. 


Both ministers spoke out for the end of every trace of colonial domination in 
Latin America and the Caribbean and repeated their solidarity with all the 
peoples in this region that fight for their independence and sovereignty. 


Examining the situation in Africa, both delegations denounced the continuing 
economic and military collaboration between imperialist circles and the racist 
regime in Pretoria. This enables the regime to continue its policy of oppres- 
sion in South Africa and Namibia as well as destabilizing actions against the 
Front Line countries and encouragement of activities by counterrevolutionary 
bandits in the region. 


The two delegations firmly condemned the occupation of southern Angola by the 
South African racist troops, demanded their immediate and unconditional with- 
drawal and an end to the support they give to the counterrevolutionary bandits 
of UNITA. They reaffirmed their militant solidarity with the Angolan people. 


The Zimbabwean minister highly praised Cuba's internationalist contribution to 
the cause of Angolan independence and territorial integrity and revealed his 
complete support for the Joint Declarations of 4 February 1982 and 19 March 
1984. They are important for the achievement of peace, the complete indepen- 
dence of Angola and the security of the region. He energetically rejected 
every attempt to tie that independence to the withdrawal of Cuban interna- 
tionalist forces from Angola, pointing out that this involves the national 
sovereignty of both countries. Both delegations agreed that the real solution 
to the problem of Namibia must be based on strict application of Resolution 435 
of the UN Security Council which is supported by the international community 
and observance of the resolutions of the Movement of Nonaligned Countries and 
the OAU. They also repeated their firm solidarity with SWAPO, the only legi- 
timate representative of the Namibian people. 


The Cuban and Zimbabwean ministers spoke out firmly against the so-called con- 
stitutional amendments that the racist regime in South Africa has implemented. 
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ney also showed their solidarity with the brave struggle of the South aba 


people and their movements of national liberation against racism and apartheid 
anc for a free, democratic and just society. 
Exar a the situation in the western Sahara, the ministers reaffirmed their 


suneuet for the resolution of the 18th and 19th OAU summits and others adopted 
oy tne Movement of Nonaligned Countries on this subject. They pointed out the 
need to initiate direct negotiations between the warring parties to solve this 
conflict. Both ministers also firmly supported the fight of the Polisario 
Front to complete independence and national sovereignty. 


Concerning the situation in Chad, the two ministers spoke out in favor of a 
lution that respects and encourages the legitimate interests of the Chadian 
people as a whole and observes the OAU resolutions on this. 


Both ministers condemned the imperialist maneuvers and threats that affect 
peace in the African Horn. This is against the interests of the peoples of 
the continent and the principles that govern relations among the member coun- 
tries of the OAU. 


Both ministers pointed out the importance and vital usefulness of the OAU and 
its irreplaceable role in defense of the legitimate interests of the African 
peoples and for independence and national sovereignty. They also reaffirmed 
their confidence that the OAU will know how to find solutions to its current 
problems and will become stronger and more united as a result, despite the at- 
tempts of imperialism and the reactionaries to divide the African peoples and 


jac 
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Discussing the situation in the Middle East, both ministers reaffirmed that 
there cannot be any solution to the crisis until the Zionist state of Israel 
withdraws its forces from occupied Arab territories and the legitimate rights 
»f the Palestinian people to their own independent state under the leadership 
tne PLO, their only legitimate representative, are recognized. The minis- 
ters pointed out that the aggressive and expansionist policy of the Zionist 
state ot Israel is the basic cause for the worsening of the situation in the 
Middle East, especially in Lebanon. 


rhe two ministers showed their concern about the continued confrontations be- 
tween Iran and Iraq and again exhorted both sides to make the necessary effort 
to reach a political, just and honorable solution to that conflict. This 
would benefit the peoples of both countries and strengthen unity within the 
lovement of Nonaligned Countries. 


cuba and Zimbabwe showed their solidarity with the efforts of the countries of 
Soutneast Asia to live in a climate of peace and goodwill. 


Tne two delegations renewed their support for the Korean people in their de- 
sire to achieve peaceful reunification of their fatherland and in their at- 


w~ VY 


tempt to achieve that goal without any foreign interference. 


strongly condemned the recent criminal assassination of the e 
Gandhi, prime minister of India and prestigious president of 
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Movement of Nonaligned Countries. Her indefatigable tenacity and her political 
wisdom kept the fight against imperialism, colonialism, neocolonialism, racism 
and apartheid alive in the movement. Pointing out the importance of the Move- 
ment of Nonaligned Countries and the influential role it plays in the interna- 
tional arena, both ministers repeated their determination to continue giving 
their wholehearted effort and support to that organization in order to continue 
the work developed by Mrs Gandhi in the fight for peace and the development of 
the peoples of the developing countries. 


Both ministers are convinced that India will continue leading the Movement of 
Nonaligned Countries toward achievement of the objectives chosen by the heads 
of state and government at its Seventh Summit Conference. 


The two ministers congratulated each other for the excellent results of the 
visi* py the Zimbabwean foreign minister to Cuba and the fraternal and friendly 
Climate of the talks. Without question, this contributes to the strengthening 
of the bilateral relations that unite the peoples and governments of the Repub- 
lic of Cuba and the Republic of Zimbabwe. 


Comrade Witness Mangwende showed his gratitude to the Cuban minister for the 
warm and fraternal hospitality he received during his stay in Cuba. He in- 
vited comrade Isidoro Malmierca, Cuban minister of foreign relations, to visit 
Zimbabwe when convenient. This was accepted with pleasure. Tne date will be 
set later through the appropriate diplomatic channels. 


Havana, 8 November 1984 


CSO: 3248/192 
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CUBA 
EXPORTS TO FRG UP, TECHNOLOGICAL COOPERATION SOUGHT 
Duesseldorf HANDELSBLATT in German 10 Dec 84 p 10 
[Article: "Planning Strategists on Sugar Island Seek Broader Basis for Co- 


operation; Cuba/Trade to be Supplemented by Investments"] 


[Text] Bonn--Cuba proved to be quite a profitable market for German exporters 
this year. Thus, in the first 9 months of this year, exports to the sugar 
island reached $165.8 million dollars compared to the same period of time last 
year, rising by 49 percent. 


Cuba's viceminister for economic cooperation Raul Taladrid finds this develop- 
ment all the more noteworthy because Germans dealing with Cuba do not enjoy the 
protection of Hermes. On the other hand, German imports from the Caribbean 
island stagnated at $27.3 million. 


Corresponding to their shares of total Cuban exports, 79 percent of Havana's 
exports to the Federal Republic consisted of sugar and 6 percent of nickel. 
Less important were textiles, tobacco goods and citrus fruits. As in the past, 
the German shipped mainly chemical products and capital goods to Cuba. 


faladrid recently visited the Federal Republic at the head of a Cuban economic 
delegation and thus reciprocated a similar trip made by a delegation of the 
Iberian-American Society last year. In Taladrid's opinion, trade relations 
between the two nations should be deepened by broadening the basis for coopera- 
tion. This could be realized mainly by direct German investment in Cuba. In 
this connection he pointed out the activities of large West German chemical 
concerns in Cuba. 


The minister does not expect the interest of industrial nations in investing 
in Cuba to necessarily increase in the near future, but he hopes for such a 
developmeat in the long term. Of course, he refused to explain what happened 
on his visits to France, Great Britain and now to the Federal Republic to 
raise these hopes. According to Taladrid, foreign investments in Cuba are 
welcome especially as part of joint ventures, in which, however, foreign par- 
ticipation is limited to 49 percent. Transfer of profits is guaranteed pro- 
vided that Cuban exchange reserves are not adversely affected. 
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Potential local partners of foreign investors, according to Taladrid, are 
domestic profit-oriented enterprises that were established in the course of 
the decentralization of the administration and the economy at the beginning 
of the 70's. But their freedom of action is limited, since they cannot 
freely dispose of the currency they earn from their exports. 


Cuba would continue, said the minister, to see to it that foreign involvement 
did not overlap with state development policies and did not negatively affect 
the structure of the economy. On the other hand, cooperation that would re- 
sult in the replacement of imports would be supported. Therefore Taladrid 
voiced his satisfaction with an agreement reached with the BASF group during 
his stay in the Federal Republic regarding technical and scientific coopera- 
tion on the sugar island. 
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DECISION-MAKING PROCFSS PLACING BOXING EVENT 





JPRS-LAM-85-010 
1 FEBRUARY 1985 


IN U.S. COMMENDED 


Havana GRANMA WEEKLY REVIEW in English 30 Dec 84 p 10 


[Text ] 


CSO: 


ONE OF the decisions taken by 

the International Amateur Box- 

ing Association in its December 

7-8 meeting in Brazil was to 

designate the city of Reno (Neva- 
da, USA) venue for the 1986 World Boxing 
Championship Tourney. 


Applications for the venue were filed by 
the cities of Havana, Cuba, and Reno, USA. 
In both cases, the application was submitted 
according to the International Association’s 


regulations. 


The final decision was very close. The 
—s ended in a tie, with three votes 
cast by the United States as follows: one 
by Loring Baker, as member of the IABA 
and U.S. representative; one by Donald 
Hull, as IABA president — which made for 
the tle — and a third vote also by Donald 
Hull. In keeping with the regulations, Mr. 
Hull is vested with the power to make the 
casting vote to break a tie and, logically, 
he voted in favor of his country. 


Cuba was the venue for the 1974 Worid 
Championship Tourney, and since 
United States has never been the venue 
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it has first unwritten right which we 
respect and recognize. 


As against other elections for venues, this 
one was carried out according to the regula- 
tions and we therefore view the final results 
as fair. The fact that the deciding vote was 
cast in favor of the country represented 
by the IABA president demonstrates the 
prestige of Cuban sports, especially the 
strength of Cuban boxing. Cuba had the 
backing of a considerable number of the 
Executive Committee members, which 
evidences the recognition for Cuba’s efforts 
and high standing in national and inter- 


national sports. 


We recognize and support all decisions 
based on absolute guarantees for every coun- 
try to have the ag sag to vie for the 
venue of a sports-event. Cuba once again 
wants to make it known that. when Olym- 

ic ideas are upheld and things are done 

onestly and respectfully, this helps 
strengthen sports, lends prestige to sports 
organizations and achieves joint action for 
the peace, a and understanding 
promoted by the world Olympic movement. 


Cuban Olympic Committee 
Nailonal Institute of Sports, Physical 
Education and Recreation (INDER) 
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CHANGES IN FUEL PRICES--The Ecuadoran Natural Resources and Energy Ministry 
issued a decree dated 26 December 1984 announcing the following changes in the 
price of fuel: 65 sucres for a gallon of Super 92; 50 sucres for a gallon of 
Extra or Special; 20 sucres for a gallon of regular, 14 sucres for a 

gallon of kerosene--this price remains unchanged; 40 sucres for a gallon of 
diesel oil; and 25 sucres for a gallon of residual Bunker C. These new prices 
will become effecitve at 2100 on 28 December 1984. [Quito Radio Quito in 
Spanish 2300 GMT 28 Dec 84 PA] 


FOREIGN INVESTMENT UP--The foreign investment authorized in the country prac- 
tically tripled between August and November 1984. Compared to the same 

period in 1983, foreign investment has increased by 166 percent. The foreign 
investment authorized in the country has gone from 1,699,000,00 to 4,500,000,000 
sucres, representing an increase of 2.8 billion sucres. [Quito Voz de los 

Andes in Spanish 1130 GMT 27 Dec 8 PA] 


YEAR-END ECONOMIC REACTIVATION--The Central Bank reported yesterday that the 
Ecuadoran economy experienced a significant reactivation during the last 

4 months of 1984, The report noted the net international reserves and a 
positive balance of payments as the main economic indicators. Reserves 
increased from $116 million on 31 August to $170 million on 31 December 1984. 
FOB imports totaled $1,580 million in 1984, 10 percent more than in 1983, and 
imports totaled $2,580 million in 1984, 9.1 percent more than in 1983. 

[Quito Voz de los Andes in Spanish 1130 GMT 4 Jan 85 PA] 


CSO: 3348/265 
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STATE OF MEXICO POST-ELECTION CONFRONTATIONS CONTINUE 

Occupied Building Surrounded 
Mexico City EXCELSIOR in Spanish 9 Dec 84 pp 44-A 
[Article by Manuel Lino R.] 


[Text] San Martin de Las Piramides, Mexico, 8 Dec--More than 3,000 
members of the PRI from various municipalities in the state gathered 
yesterday outside City Hall here to proclaim “our victory" and to 
denounce the PAN [National Action Party] members who are still occupying 
it. Many of the PRI people called for the reactionaries to be tossed 
out "by any means." 


The PRI supporters, led by several local deputies and the state head 
of the CNOP [National Confederation of Popular Organizations], began 
arriving here around 10 am in public transit buses. 


Some 250 PAN supporters remained in the building. 


Gaspar Avila, a local PRI deputy from Tecamac, was one of the speakers, 
and he urged his fellow party members to take back City Hall, which 
he said "belongs to PRI." 


Deputy Fernando Garcia Cuevas also urged the PRI backers to retake 


City Hall because, he indicated, "we won the recent election here.’ 


! 
Forces from the state's Public Security Directorate were standing 
by, meanwhile. 


After 2 hours of anti-PAN speeches, the contingents of PRI supporters, 
who had come from Nezahualcoyotl, Ecatepec, Coacalco, Cuautitlan, 
Chalco, Texcoco and Chimalhuacan, left on the Transporte Troncal 
buses. 


Jesus Torres, one of the PAN members holding City Hall, stated that 


in spite of the threats they would continue occupying the building 
"until our victory is recognized." 
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Kidnappings Charged 
Mexico City EXCELSIOR in Spanish 14 Dec 84 p 22-A 
[Article by Antonio G. Hueicochea] 


[Text] Toluca, Mexico, 14 Dec--PAN federal deputy Luis Torres Serrania 
has charged that three members of his party have been kidnapped by 
officials from the government of the State of Mexico, apparently because 
they protested "the election fraud committee against PAN." Tt is not 
known where they were taken. 


He also indicated that the police encirclement that the government 
ordered around the city hall in San Martin de las Piramides "is drawing 
tighter," prompting fears of an ovtbreak of violence when police 

try to dislodge the local residents who are still occupying it. The 
kidnappings, he said, also took place at the San Martin city hall. 


The same thing is happening in San Bartolo Morelos, he said, adding 
that "if there is bloodshed, the state government will be to blame." 


He accused the state government secretary, Leopoldo Velasco Mercado, 
of threatening to call on Public Security and Transit agents and 
army troops to dislodge the people who have taken over municipal 
offices. 


He went on to say that in San Martin de las Piramides two individuals, 
apparently from the state government, kidnapped Ponciano Alvarez and 
two of his colleagues to pressure the PAN backers into leaving the 
city hall. 


Three Buildings Still Held 
Mexico City EXCELSIOR in Spanish 15 Dec 84 p 33-A 


[Text] The governor of the state of Mexico, Alfredo del Mazo, is 
pushing people towards violence by not agreeing to a political dialogue 
and by threatening to use force against the PAN supporters who still 
occupy the city halls of Chimalhuacan, San Martin de las Piramides 

and San Bartolo Morelos to demand that the victories of their mayoral 
candidates in the recent elections be recognized. 


This comment came from the official spokesman of PAN, Gonzalo Altamirano 
Dimas, who demanded a "frank and open dialogue" from the governor, 
because "we cannot maintain a democracy if countless irregularities 

are committed before and after elections." 


He contended that in the state of Mexico "the authorities are completely 


intolerant of citizen complaints," and thus the governor has refused 
to meet with PAN groups. 


61 








Altamirano Dimas went on to say that the government's only response 
has been to shut down the legal channels for resolving the state 

of Mexico's serious political problems. He reiterated that PAN's 
candidates won in the three municipalities whose government buildings 
PAN supporters are still occupying, adding that they will not allow 
those victories to be stolen from them, even though the local Congress 
has already ruled in favor of the PRI candidates. 


8743 
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NATIONAL DIESEL, GENERAL MOTORS AGREE TO JOINT VENTURE 
Mexico City EXCELSIOR in Spanish 30 Nov 84 pp 4-A, 38-A 
[Article by Jaime Contreras Salcedo] 
[Excerpt] In keeping with President De la Madrid's economic policy, 


which calls for structural changes in government-controlled industry, 
National Diesel and General Motors last night signed an agreement 
under which they will manufacture diesel trucks for the Mexican market 
and for foreign markets. In less than 2 years the truck line should 
generate $500 million in foreign exchange and create 25,000 direct 

and indirect jobs. 


The announcement of the joint venture was made by Francisco Labastida 
Ochoa, the secretary of energy, mines and parastatal industry, who 
signed the "letter of intent" with GM, which was represented by its 
executive vice president, Donald J. Atwood, who underscored that 

"it is now clear that Mexico's economic recovery fb: s begun, under 

the creative and courageous leadership of its president." 


Guillermo Becker Arreola, the head of National Diesel, indicated 

that "this partnership" is clearly beneficial to the country, inasmuch 
as 60 percent of the joint venture's capital stock will belong to 

the government-controlled automotive company, "thus guaranteeing 
control over the venture ana seeing to it that the trademark National 
Diesel remains in Mexico." 


Labastida Ochoa indicated that under the guidelines of the agreement 
signed last night, by 1987 National Diesel's factories would be putting 
out around 50,000 units, "with a value that will fluctuate between 

$400 and $500 million a year." 


Accompanied by Labor Secretary Arsenio Farell, Commerce Secretary 
Hector Hernandez and Finance Undersecretary Francisco Suarez Davila, 
the secretary of energy, mines and parastatal industry recalled that 
the road leading to this agreement had not been an easy one. 


8743 
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NEW COAL DEPOSITS DISCOVERED IN FAR NORTH 
Mexico City EXCELSIOR in Spanish 9 Dec 84 Part II of A Section p 7 


[Article by F. Aranzabal ]} 


[Text] Piedras Negras, Coahuila, 8 DEC--Salvador Uribe Vieyra, the 
director of Coal Mining Operations of Rio Escondido (MICARE), disclosed 
today that coal deposits have been discovered between Piedras Negras, 
Coahuila and Nuevo Laredo, Tamaulipas, He added that because they 

are shallow, they can be conventionally strip-mined and would provide 

a fuel supply past the year 2000 for the coal-fired power plant that 
the Federal Commission continues to expand. 


As a group of Mexican reporters toured the power plant and the areas 
that are being mined by MICARE, which supplies the plant with fuel, 
they were told that coal is an important energy option for Mexico 
because the plant's four units, which have an overall capacity of 
1.2 million kilowatts, will generate about 8 billion kilowatt-hours 
a year, which is about 1/10 of the country's total power output. 


This will save the country up to 14 million barrels of fuel oil a 
year for generating electric power; the fuel oil can then be used 
for other purposes. 


Guillermo Canales Lopez, the engineer who serves as the CFE's [Federal 
Electrcity Commission] executive coordinator of construction, also 
announced that under the commission's program to diversify primary 
sources of energy and lessen dependence on hydrocarbons, it is putting 
the final touches on a coal-fired unit that will have an operating 
capacity of 300,000 kilowatts in early 1985. 


Canales Lopez mentioned that the CFE has two coal-fired units here 
with a combined capacity of 600,000 kilowatts and that the third 
unit, which will go on line in April 1985, is 90 percent completed 
as of today. 


He also pointed to the ongoing construction work at a fourth unit, 


which is also 300,000 kilowatts and which as of today is 62 percent 
completed and will be ready by April 1986. 


64 














MICARE and the Coal-Fired Plant 


Canales Lopez said that MICARE supplies the raw material for the 
coal-fired plant to burn and convert into electric power. 


Uribe Vieyra had also revealed that MICARE yesterday reached an output 
of 1,560,000 tons of noncoking coal. Noncoking coal is "only" 70 
million years old and thus does not possess the properties required 
for use in the iron and steel industry. It does, however, have great 
heat-producing potential for generating electricity. 


MICARE, he said, is planning to produce 2 million tons in 1985, rising 
to 2.5 million in 1986 and then, as of 1987, 3.7 million tons a year. 
He added that 6,000 tons of coal a day are being extracted at the 
moment, a figure that will jump to 12,000 tons a day a year after 

the fourth unit of the power plant goes on stream. 


The energy that is being generated here is fed into the National 
Power Grid through two 204-kilometer, 400,000-volt transmission lines 
that hook up with the Frontera del Carbon Substation, while another 
two 171-kilometer, 230,000-volt lines feed the power into the Arroyo 
del Coyote Substation, and two more lines, 14 kilometers long and 
230,000 volts, feed the Nava Substation, to meet the growing demand 
for electric power in the region, stemming mainly from the inbond 
garment industry. 


8743 
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OAXACA DRUG PRODUCTION METHODS, NETWORK DESCRIBED 
Mexico City PROCESO in Spanish No 423, 10 Dec 84 pp 24-27 
[Article by Ernesto Reyes] 


[Text] Oaxaca, Oaxaca--With an underprivileged segment of the population 
among the largest in the country, Oaxacahas the third most serious 

drug trafficking problem in the nation, after the states of Sinaloa 

and Chihuahua. 


But whereas Governor Pedro Vazquez Colmenares acknowledges the danger 
and the spread of the trafficking ("I am not indifferent to this 
problem"), State Prosecutor Justiniano Carballido has washed his 
hands of the matter, claiming that "it is not my responsibility." 


The commander of the 28th military zone, Gregorio Lopez Garcia, says 
that "the planting of drug crops is over'' in Oaxaca. ''Because of 
the drive against drug trafficking, narcotics cannot be produced 

in huge amounts, as people often claim. It is an exaggeration to 
say that Oaxaca is a major producer of narcotics, as it does not 
compare to Sinaloa or Chihuahua." 


Its third place standing is well deserved, however. Over the past 

12 months the army and the Judicial Police have destroyed 5,883 marijuana 
plots covering a total of 556 hectares (5.5 million cubic meters) 

with 30.5 million plants. They burned 8,188 kilograms of marijuana, 
destroyed 398 plots of poppies covering 19 hectares and containing 

more than 2 million plants, and arrested and booked 29 drug traffickers. 


Paradoxically, the battle against drugs has left the gang chieftains 
untouched, while vast rural areas where marijuana and poppy are grown 
in plain view have been left intact. 


The reason is the alliance between high-level officials and the drug 
traffickers, assert the bishops of the southern Pacific region, democratic 
attorneys, deputies and the National Action, Popular Socialist and Unified 
Socialist parties and even the PRI, 
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There is no reason, for example, why the army and the police do not take 
action in the Chimalapas zone, in the Isthmus of Tehuantepec, where 
marijuana can be seen drying on sidewalks, on roofs and in the houses 
of local residents. Nor do they venture into the Upper and Lower 
Mixes, into the plains, the savannas and the tropical jungle. 


Communities in all of the seven regions into which the state is divided 
are engaged in these illicit activities, living amid unremitting 

crime and in constant anxiety. Oaxaca is one of the most unsafe 

states in the country. 


"There is a superbly organized network for furnishing seeds, loans, 
fertilizers and other inputs; for the technical supervision of the 
planting, the ploughing and the harvest, and even for combating pests; 
and for harvesting, packing and storing the product. There is a 
system for hauling the grass in vans and trailers, and there are 

even clandestine runways for small private aircraft,'’ the nine bishops 
of the southern Pacific region (Oaxaca and Chiapas) claim in a document. 
The bishops, who serve more than three million Catholics there, add: 


"They instill a feeling of security in the peasant farmers; they 
expose them to the good points of the marijuana business, and they 
provide them with weapons, loans and, above all, a guaranteed market. 
There are entire communities that are involved in the business, and 
only when someone wants out or is in debt to the 'boss' are there 
threats and slayings." 


In light of the government's lack of interest in farm production, 
peasants are emigrating to the cities or starting to grow drug crops, 
says Arturo Lona, the bishop of Tehuantepec, whose diocese encompasses 
120 communities there. "The drug traffickers are inflaming the peasant 
farmers with ambition by offering to pay them a half million pesos 

for a liter of poppy juice. They've never seen that much money in 
their lives and so they would rather grow poppies than live off a 
subsistence wage. A kilo of sugar costs up to 300 pesos, for example, 
which is more than they earn for a day's work." 


Farm communities can quickly become major drug production centers. 
They adapt the poppy and marijuana plants to the rugged, dry soil 

of the highlands or to the damp soil ot coffee plantations. Dozens 
of towns, villages and communities have replaced corn with drug crops. 
The major such communities are San Miguel y Maria Chimalapas, San 
Dionisio Ocotepec, San Pedro Quiatoni, San Baltazar Chichicapan, 

San Juan Juquila Mixes, San Carlos Yautepec, Santa Maria Zoquitlan 
and Totolapan. 


The forces that are combating drug traffic have focused on Totolapan 
over the past 20 years; the army and the police have 514 families 

under constant surveillance. Although they are making constant seizures, 
the fact is that they concentrate on small families of growers. 
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There, as in the state capital, everyone knows that the drug trafficking 
"czar" is Pedro Diaz Parada. But the police never bother him; he 

is untouchable. Some, however, say that he is a myth, that he does 

not exist. 


The names of drug gang members have also been disclosed in official 
accusations, but no action is taken. Two months ago, 28 Mixes towns 
sent a document to the president of the republic in which they accused 
local boss Mauro Rodriguez Cruz, a leader of the CCI [Independent 
Peasants Central Organization] and a former deputy, of being one 

of the main guardians of drug trafficking in the Zacatepec, Choapam 
and Lower Mixes regions. 


Ismael Carmona Castillo, a member of the National Federation of Democratic 
Attorneys in Oaxaca, contends that "everyone knows the people who 

are involved in drug trafficking. There are entire families with 
businesses through which they launder their money. They are thought 

to be protected by politicians and by the police itself." 


Carmona Castillo even claims that "the actions of the Office of the 
Attorney General of the Republic are often rendered useless by the 
Federal Judicial Police itself and by the soldiers themselves, who 
frequently harass, attack, torture and blackmail people." 


PRI officials are protesting too. Agustin Marquez Uribe, the leader 

of the party's majority in the Chamber of Deputies, is demanding 

that the authorities punish the people who are behind the growing 

of drug crops, "inasmuch as they are now only arresting peasant farmers, 
while the real drug trafficking chieftains go scot-free." 


Why haven't the authorities moved against those chieftains yet? the 
deputy was asked. 


"Because of the big interests that are involved in this real gangland 
business. Sometimes the police officials themselves are the ones 

who protect the traffickers. They know who they are but they bother 
to punish only the peasants." 


The nine bishops of the southern Pacific region assert in their document 
that "we cannot explain the great power of these gangs in our region and 
the brazen impunity with which they operate in defiance of the law 
unless we assume that high-level state and federal officials have 

direct or indirect complicity in this business." 


The spokesman of the Oaxaca bishopric, Daniel Quiroga, says that 

the archbishop of Oaxaca, Bartolome Carrasco Briseno, has been under 
pressure to reveal the names of the congregation members who acted 

as informants in drafting the pastoral document. "We have a moral 
obligation to keep what our congregation says secret, because there 
are people with an interest in the matter who would like to find 

out who the 'stool pigeons’ are and get rid of them. Divulging names 
would be like condemning them to death." 
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To make matters worse, crime is increasing as fast as drug trafficking. 


Several areas of the state have become impossible to travel through. 
Travel along the Tuxtepec-Palomares Highway, which extends into the 
isthmus region, is dangerous after 10 at night. 


Those who have to travel do so in fear on every road, because they 
know that they could be attacked, held up and even killed. 


PPS [Popular Socialist Party] leader Mario Vazquez Martinez says 

that vigorous action must be taken to disarm the populace because 

towns and villages are full of high-power weapons that the drug traffickers 
have handed out. "The peasant farmers are not the allies of these 
criminals; poverty, underprivileged conditions and ignorance are. 

The indigenous communities are suffering because of narcotics." 


The drug pushers are extending their fiefdoms and organizing their 
defense, however. Whoever dares set foot in their empire could well 
lose his life. The director of Public Security, Roberto Velazquez 
Olazabal, ventured to inspect the Yautepec region in 1982. Drug 
traffickers ambushed him, and one of his aides was shot to death. 

The police chief escaped with his life because he was wearing a bullet- 
proof vest. 


Last 24 August, an army helicopter was brought down by gunfire at 
Arroyo Ideal in the municipality of Ojitlan in the foothills of the 
Sierra Juarez; 9 of the 10 occupants were killed, their bodies charred. 
Another helicopter was almost brought down by fire from an R-15 on 

16 November in San Agustin Loxicha in the Pochutla district. 


Nonetheless, Oaxaca has not undertaken resolute action to eradicate 
drug trafficking for good. PRI state leader Oswaldo Garcia Criollo 
feels that the drug traffic cannot be eradicated by decree. "A long- 
term, well-funded program of action is needed to uproot this problem 
or at least to reduce it to a minimum." 


National Action Party deputy Isaac Jimenez has a different interpretation: 
"Tackling the drug trafficking problem is a nationwide responsibility. 

It is a product of the system in which we live. It is an outgrowth 

of the moral degradation that the people of Mexico have suffered 

under for so many years of dishonest, high-handed government that 
tolerated the spread of these vices." 


"What most worries National Action Party lawmakers is that this vice 
might become institutionalized. The authorities will be to blame 
because instead of pursuing these drugmongers, they are becoming 
their allies." 
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NEW NUEVO LEON FIRMS--Monterrey, Nuevo Leon, 27 Nov--Some 2,000 new 
‘ompanies have been formed in this state over the past 11 months, 
representing investments of slightly more than 40 billion pesos and 
providing jobs for some 40,000 people, asserted Jose Vivanco Loza, 
Nuevo Leon's secretary of industrial and commercial development. 

He went on to say that the state "has never felt the impact of the 
economic crisis" that is plaguing the country. As evidence he noted 
that three new plants are opening up every day in the state, which 
Suggests that its economy will rebound even more in 1985. Each million 
pesos that industry invests creates a job, Vivanco Loza asserted, 
saying that the government has given incentives to Dusiness to set 

up shop in the state's industrial parks. He announced that talks 

are being held at the moment with American and Japanese industrialists 
with a view towards installing an inbond assembly plant [maquiladora] 
in Linares that will pave the way for its industrial development. 
Separately, the mayor of Lagos de Moreno, Jalisco, Victor Atilano 
Gomez, asserted that the area badly needs the planned industrial 
corridor to better the lives of some 150,000 inhabitants. He asserted 
that the project would prevent hundreds of local peasant farmers 

from emigrating in search of better living conditions elsewhere in 
Mexico and in the United States. He mentioned that the Encarnacion 

de Diaz-Lagos de Moreno-San Juan de los Lagos industrial corridor 

was officially created 4 years ago and that studies have been conducted 
on the sites that the industrial corridor will occupy in Lagos de 
Moreno, but that so far the project is still on the drawing board. 

Some industrial groups, he mentioned, have visited the area, which 
includes the municipal capital, to inspect the sites that the authorities 
have selected for the corridor but have not made any decisions to 

set up shop in the region. [Text] [Mexico City EXCELSIOR in Spanish 
28 Nov 84 p I-C] 8743 


GOVERNOR DENIES BORDER MILITARIZATION--The Mexican Government will 

not militarize its southern border in spite of attempts at destabilization 
and the threat of war in Central America, stated the governor of 

Quintana Roo, Pedro Joaquin Coldwell. He added that the influx of 
Guatemalans fleeing their country has not stopped and that 4,500 

are currently staying in border camps. Additional cabins will soon 





be available to those who have come in search of peace. The Quintana 

Roo governor indicated that to cope with the situation special emphasis 
has been placed on promoting development along the southern border, 
asserting that at last “we are realizing that the country has two 
borders. Pity the nation that does not look after them." Interviewed 

at the close of the Rotary Club International's working luncheon, 

the governor of Quintana Roo gave assurances that the state's borders 

are open to Guatemalans, remarking that there has been no interruption 

of the influx of "our Central American brothers," who have joined 

in the state's production activities. [Excerpts] [Mexico City EXCELSIOR 
in Spanish 12 Dec 84 pp 5-A, 31-A] 8743 
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NICARAGUAN AIRLINE TICKET POLICY ALTERED 
PAO22136 Havana PRELA in Spanish 1508 GMT 2 Jan 85 


[Text] Managua, 2 January (PL)--The Nicaraguan Government has issued a decree 
annulling airline tickets sold for national currency except those tickets 
which have been partially used. 


The decree, which was issued on the last day of 1984 and was revealed today, 
established a 31 December deadline to use tickets sold for cordovas. It also 
authorized refunds for tickets" face value, including corresponding taxes, to 
the holder when they are paid up in dollars. 


Meanwhile, the Central Bank of Nicaragua (BCN) published a resolution in a 
"paid ad" in a local newspaper repealing a law allowing the sale of foreign 
currency to airlines effective 31 December. That law had been in force since 
17 Janaury 1983. 


The Central Bank said that it will not sell foreign currency to airlines in 
exchange for cordovas obtained from ticket sales, fines for excess baggage, 
or cargo transportation obtained from "any customers.” 


The bank also stated that the airlines will pay local expenditures in cordovas 
provided they accumulated them from ticket sales prior to 3l December. Once 
reserves are used up, the airlines must obtain cordovas through negotiation 
with the BCN for a certain amount of dollars at an exchange rate to be estab- 
lished by the bank. 


In a temporary article, the bank stated that plane fuel can be paid for in 
cordovas only during the first 15 days of Janaury. 


This measure, which is having a slow effect because it coincides with year-end 
holidays, is expected to greatly limit the number of Nicaraguans travelling 
abroad, 


BNC President Luis Enrique Figueroa said this morning that the measure will be 
applied to all airlines, including the national airline "Aeronica." The meas- 
ure is aimed at tackling the difficult situation brought about by the lack of 
foreign currency. 











He added: Requests to embark on production-related trips must be channelled 
through appropriate state organizations. 


Figueroa said that measures concerning exchange houses will soon be decreed 
to allow them to satisfy the people's need for dollars. 


He commented finally on the problem of the state debt to the airlines. He 
said that it is a situation shared by all of Central America. In Nicaragua's 
case, there have been efforts to limit the growth of that debt. Moreover, 
agreements to pay off that debt have been made. 
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MEDICAL EQUIPMENT--A second donation of medical equipment valued at $60,000 
made by the Danish Committee of Solidarity with Nicaragua was received by the 
Health Ministry here. This equipment will be installed in hospitals of 
Matagalpa and Jinotega Departments. [Summary] [Managua Radio Sandino in 
Spanish 1830 GMT 26 Dec 84 PA] 


NEW FOOD STORAGE SILOS--Nicaragua's capacity for storing food products will 
be increased at the beginning of 1985 when two new silos begin operating in 
Masaya and Santo Tomas. With the operation of these two large silos, the 
country's storage capacity will be increased by 24,4000 tons. This will 

be part of the strategic plan to improve and expand the country's storage 
system initiated in 1983 and planned for completion during the coming year. 
This plan, which costs $40 million, is so important that counterrevolutionary 
forces attacked six silos this year causing losses worth more than $3 million, 
including material damage to structures and the destruction of stored crops. 
The destruction of the six silos has affected the Nicaraguan agriculture 
program that had anticipated the production of more than 700,000 tons of food 
staples for 1984, particularly rice, corn, beans, and sorghum. Including the 
two new silos to be installed, the country's storage capacity will be slightly 
above 250,000 tons: 165,000 tons in silos and 85,000 tons in warehouses. 
[text] [Managua Radio Sandino in Spanish 1830 GMT 29 Dec 84 PA] 


CONIBIR DISSOLVED--The Gazette has published a decree issued by the Government 
Junta announcing that the Nicaraguan Real Estate Corporation, CONIBIR, created 
in September 1980, was dissolved and will now come under the Nicaraguan Housing 
Bank. CONIBIR was in charge of managing real estate owned by the state. 
[Summary] [Managua Radio Sandino Network in Spanish 0000 GMT 3 Jan 85 PA] 


BULGARIAN DONATION-- Managua, 6 January (ANN)--A vessel bringing a donation 
from the Bulgarian Government has arrived in the Nicaraguan port of Corinto. 

The donation which consists of 18,000 tons of wheat, 10 buses, 20 trucks, 20 
tractors, medicines, perfume, and other chemical products is valued at $12 mil- 
lion. Bulgaria is also proving a scientific and technical assistance to Nicar- 
agua to develop mining in Zelaya Department and to build an airport in El Bluff, 
near the town of Bluefields. In addition, there are currently 20 Bulgarian 
physicians working in different parts of the country. [Summary] [Managua 

ANN in Spanish 1752 GMT 6 Jan 85 PA] 
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PARAGUAY 


PATRIA EDITORIAL ON INTERNATIONAL MISINFORMATION 
PY212000 Asuncion PATRIA in Spanish 20 Dec 84 p 7 
[Editorial: "When Information Is Distorted"] 


[Text] When distorted information is published, it distorts the minds of its 
readers or, at least, it turns them into consumers of lies intended to serve 
someone else's interest. 


It is a well-known fact that many international news agencies, rather than 
actually processing news produced in our country, simply fabricate it in 
Buenos Aires or in any European capital, with the deliberate intention of 
damaging the image of Paraguay. These news agencies thus confirm beyond 
doubt what has been denounced by writers and scholars, thatis, that many news 
agencies are nothing but assemblylines for mounting distorted images of free- 
world countries, particularly of those countries with the most anticommunist 
position. 


A gross and crass example of that ideological infiltration in international 
press agencies practiced abroad regarding our country is in our hands. A dis- 
patch from a correspondent in Asuncion making an objective recount of the most 
important national events in 1984, an original copy of which is on our desk, 
was "edited" at the main offices in Buenos Aires or Europe. Changes were thus 
made in its text, and additions were made in its context to transform it into 
a pamphlet questioning the legitimacy of our government, the independence of 
the branches of the state, and the "30-year-old dictatorship" in our country. 


The violation of intellectual property, that of the correspondent in this 
case, and the transformation of an objective account into something subjective 
and untrue are certainly no part of informative ethics one can boast about. 
This, in fact, does not amount to just a violation of intellectual property, 
but is also a violation of the truth, as well as a malicious manipulation of 
information in order to give the condemnatory color that the infiltrated press 
agencies want to apply to our way of life, our government and our political 


situation. 


Such a tricky manipulation is only an aspect of the campaign to influence 
the affairs of Paraguay "from the outside." The objective of depicting Para- 
guay as the black sheep in the community of free and democratic nations in 
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pursued sometimes by publishing the statements of subversive travelers, some- 
times by printing the mercenary columns of some international commentators, 

and this time by violating the intellectual property of a professional journal- 
ist who knows and lives the reality in Paraguay. 


We do not believe that such disinformation tactics can be very effective. The 
world public is not naive or foolish, and so it can accumulate experience 

and develop ways of thinking that are different from those intended to be 
impressed on it. So the credibility of a country continues intact, while the 
credibility of the press agencies is undermined. The public at large is slow- 
ly beginning to trust its own discernment more than the sensationalist columns 
of the press. As an example of this we can only recall that while 70 percent 
of the U.S. press supported the candidate for the Democratic Party, the candi- 
date for the Republican Party came Out the winner by the largest majority ever 
in the history of the United States. 


The Paraguayan situation is also a case in point. For those who know the 
Paraguayan reality--the might of the Colorado Party and its majority status, 
the atomization of the legal and illegal opposition parties, and the massive 
support for the personality and the accomplishments of General Alfredo 
Stroessner--it seems impossible that "pressure from the outside" can in any 
way influence the way of thinking of the Paraguayans, and even less their will. 
This seems indeed impossible even by the expedient of distorting a piece of 
true information. This expedient in the end only causes irritation and the 
even more passionate determination to follow the road chosen by the will of 
the people who feel that they are being attacked with lies and offended by 

the negative image that it is intended to attach to their country. Moreover, 
because of their racial makeup and their national experience, our people, who 
do not forget that all their misfortunes and sufferings came from the outside, 
immediately repeal all that comes from abroad with interventionist and provoca- 
tive intentions. 


The manipulation described above is, therefore, an absurd incongruity. Dis- 
torted news will never waken the people's and government's decision to march 
forward down the road of nationalism and patriotism, independence, and 
sovereignty 


CSO: 3348/269 
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PARAGUAY 


ATTORNEY GENERAL ASKS FOR ARREST OF EXILES 
PY280232 Asuncion ULTIMA HORA in Spanish 27 Dec 84 p 34 


[Text] After drawing up an indictment in the case, Edgar Ruben Stanley, the 
presiding criminal judge, has ordered the arrest of Epifanio Mendez Fleitas, 
Domingo Laino, Luis Alfonso Resck, Basilio Gonzalez Hermosilla, Miguel Angel 
Aquino, and Enrique Ramirez, Paraguayan citizens of legal age, currently resid- 
ing in Argentine territory. 


Arrest warrants have been sent to the Office of the Central Police Chief and 
the Interior Ministry for enforcement. 


Since these persons are residing in Argentina, it is possible that cooperation 
will be requested from the international police for compliance with the 
judge's arrest order. 


The indictment was formulated in view of the serious charges filed by Attorney 
General Clotildo Jimenez Benitez, who reported that "on 1 December 1984, these 
persons participated in a popular demonstration held in the city of San Jose, 
now known as Posadas, Argentina, and on that occasion seized by a vandalistic 
and hateful fit against anything that stands for what Paraguay is nowadays, 
assaulted the building of the Paraguayan Consulate, broke into the building, 
and desecrated the national flag." 


The attorney general also stated that the charges were based on the provisions 
of Article 110 of the Code of Penal Procedures, particularly against the 
subject Enrique Ramirez, who personally led the attack against the consulate 
as well as against those who morally instigated the commission of a crime 
typified in Article 7 of Law 209 on the Defense of Public Order and Personal 
Freedom, which states that "those who publicly desecrate any national symbol 
will be liable to jail terms of 1 to 4 years." 


Vienna Convention 


The brief filed by Jimenez Benitez adds: "Your honor, it may be said that 
this law, which is now part of the Penal Code, only has jurisdiction over the 
national territory and that the perpetrators of the crime are beyond the 
jurisdiction exercised by your honor, because the crimes were committed 

abroad and that it would be appropriate for the Argentine judicial authorities 
to draw up an indictment. 
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This fact is absolutely true. But it is also true that, from the viewpoint of 
international law, the Vienna Convention on consular relations, dated 24 April 
1963, properly ratified by Articles 27, 28, 29, 30 and 31 under Section I 
titled "Facilities, Privileges and Immunities Concerning Consular Offices," 
states that the host state will grant facilities for the exercise of consular 
functions and the use of the national flag and emblem. 


Article 27 emphasizes the protection of consular premises; Article 31 focuses 
on the inviolability of the consulate's offices; and Article 43 focuses on the 
immunity of jurisdiction. 


"Your honor, the Vienna Convention grants consular offices a sort of claim to 
Paraguayan territory. In this case, the persons who offended the inviolability 
and immunity of jurisdiction did so against Paraguayan interests and against 
national emblems, and are subject to the jurisdiction of the Paraguayan 
authorities." 


Judge Edgar Ruben Stanley considered all the allegations made by the attorney 
general for the indictment and then ordered that the indictees be arrested. 


CSO: 3348/269 
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PARAGUAY 


BRIEFS 


MOPOCO CHARGES GOVERNMENT VIOLATIONS--The Paraguayan Popular Colorado Movement 
[MOPOCO] has charged that during the year that is ending 29 members of the 
opposition movement were arrested. The same source added that the movement's 
activists received numerous police citations and that 30 of its members are 
under house arrest. (Candino Gil Oporto), secretary for affairs of the move- 
ment's coordinating committee, said that facts prove that Alfredo Stroessner's 
regime has not kept its promises to the effect that the MOPOCO could exercise 
its rights, without restrictions, after 25 years of forced exile. [Havana 
International Service in Spanish 1800 GMT 1 Jan 85] 


CSO: 3348/269 
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PERU 


ANNUAL REPORT OF CENTRAL RESERVE BANK ANALYZED 
Lima EQUIS X in Spanish 10 Dec 84 pp 30-31 
[Article by Edilberto Paz Entralgo] 


{Text} The annual report from the Central Reserve Bank is always a valuable 
document when it comes to determining the country's economic and social 
condition. But during these times of crisis, its importance goes beyond 
purely academic and technical limits and becomes a matter of really general 
interest. This is what is happening for example in our own organization 
where we are never more worried about it than when it has been stricken with 
some serious illness. It has been said of Peru with good reason that the 
country is today a big sick patient whose situation worries us more with each 
passing day. 


On the other hand, the president of this high-level financial agency is a 
personality such as Richard Webb, with whose professional orientation and 
opinions one might disagree but whose integrity it is difficult to doubt 
since he even managed to confront the administration which nominated him for 
his current office in an effort to defend the autonomy of the institution he 
heads. 


The BCR /Central Reserve Bank/ for the year 1983, as is traditional, offers 

us not just a report on the agency's activities and the statistical annexes 

but also a body of data and comments on the country's economic and financial 
development. 


Domestic Output and Demand Decline Abruptly 


The first negative impression we get hcs to do with the nation's output which 
shrank 11.8 percent in 1983 when compared to the preceding year. The biggest 
drop was recorded in fishing (40 percent), followed by construction (21.3 per- 
cent), and manufacturing (17.2 percent). The only item where we can observe 
an increase is the government (2.0 percent). It must be pointed out that the 
total demand during 1983 shrank 13.8 percent and the biggest reduction came in 
the domestic demand. It was noted that "the decline in private consumption 
was linked to the drop in the per-capita income, while the decline in public 
consumption mostly reflects the reduction of defense spending in real terms." 
Now, the increasing decline in the per-capita domestic product can be seen 
from the statistics released by the Bank, from 1960 until 1983 in constant 
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soles of 1970. During the first of the years mentioned, it was 14,607. In 
1968, it was 17,821; it 1975, it was 21,300; in 1980, it dropped to 20,371; 
and in 1983 it slipped to only 17,310. To find an equivalent decline we 
would have to go back to 1964 when the figure was 17,183. 


Public investments declined by 18.6 percent in 1983, among other reasons 
"because of the outlay control policy and the high rate of inflation which 
meant that the programmed levels turned out to be insufficient to keep up 
with the anticipated pace of activity." 


From 3-Digit Inflation to Hyperinflation 


As for the runaway inflation that keeps dogging us, the 1983 average came 
to 111.2 percent while the inflation accumulated between January and Decem- 
ber came to 125.1 percent. This extremely high rate is attributed to "the 
high rate of devaluation and the increase in products with price controls 
on them--an additional and important factor was represented by the natural 
disasters which affected production and the normal supply of food." Among 
controlled products whose prices went up faster we must mention fuels with 
213.8 percent. Because of its great multiplying effect, this obviously and 
undoubtedly was a substantial factor in the inflationary process. This 
naturally had evident repercussions on the decline in the living standard 
of the vast majority. We thus realize that the average income of the popu- 
lation between 1982 and 1983 dropped 11.9 percent. It is very significant 
that the worst drop hit the workers (down 17.4 percent), followed by white- 
collar employees (down 16.4 percent) and, finally, self-employed persons 
(down 7.3 percent). Let us just imagine the situation of the marginal sec- 
tors, the unemployed, the part-time employed, and the retirees and other 
persons drawing old-age benefits. 


Negative Balance of Payments and Drop in Exports 


As for the foreign sector, the balance of payments showed a negative figure 
with a drop of $850 million. The value of exports reached a total of $3,015 
million, in other words, 8 percent less than in 1982. A reduction of $207 
million was recorded in foreign sales of nontraditional products "due fun- 
camentally to the insufficient dynamism of the industrialized economies 
and serious liquidity problems of the developing countries." The decline 
in exports of traditional products, which went down $71 million, in turn 
"was connected primarily to a drop in the foreign sales volumes of agri- 
cultural and fishing products as well as petroleum; this can be explained 
by the negative effect on production deriving from the El Nino phenomenon.’ 
Furthermore, although the average prices on traditional products did show 
an increase during the year, they did not reach the levels of 1981. Thus, 
the losses of countries such as Peru in international trade with the de- 
veloped nations are becoming ever more obvious and unfair. 
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Worst Recession in Republic's History 


The value of imports as a whole dropped 27 percent during 1983. It must be 
pointed out that imports of consumer goods, for the most part durable, went 
down by $129 million "due to the decline in the demand and the relatively 
high existing inventories and stocks, with a particularly serious reduction 
in vehicles for private use." This item was bound to decline for quite some 
time, even if nothing else had gone wrong, as demonstrated by this tremendous 
decline in imports from one year to the next. 


As regards the balance of services, the deficit came to $1,362 million, in 
other words, 14 million more than the preceding year. Income derived from 
tourism showed a drop "which can be blamed fundamentally on the international 
publicity given to acts of terrorism in Peru." 


Long-term capital movement, which rose to $1,324 million, was the main 
instrument for financing the deficit in the current account and furthermore 
made it possible to compensate in part for the net spending of short-term 
capital. The long-term net borrowing rose to $1,324 million throughout the 
year, an amount 15 percent higher than for the preceding year. Peru's total 
foreign public debt, which in 1974 came to $5,237 million, rose to a figure 

of $9,594 million in 1980 and $12,421 million in 1983. In other words, between 
1974 and 1980, the annual borrowing rate was $725 million on the average 

while it rose to an average of $942 million between 1980 and 1983. 


The process of the deterioration of the country's currency was speeded up 
tremendously between 1980 and 1983. The official rate of exchange of the 
Peruvian sol was 38.70 per dollar between 1972 and 1974. In 1980 it came to 
288.85 per dollar. But between 1980 and 1983, it fell apart completely. At 
the end of that last year, the rate of exchange was 2,235.20 soles per dollar. 
Not to mention this year during which the official rate of exchange is al- 
ready approaching the figure of 5,000 soles per dollar. 


Another piece of important information contained in the report by the Central 
Reserve Bank has to do with the central administration's tax revenues between 
1981 and 1983 because it gives us a rather clear idea of the current 
administration's tax and economic policies. This is a policy aimed at 
shifting the major burden of the crisis to the country's less well-off 
sectors. ‘hus, the amount of money collected under the heading of direct 
taxes decreased from 35.8 percent in 1981 to 32.1 percent in 1982 and to only 
27.4 percent in 1983. In an inversely proportional fashion, indirect taxes, 
which hit mostly the low-income sectors, rose from 62.6 percent in 1981 to 
66.6 percent in 1982 and 70.8 percent in 1983. 


In summary, the document which we have reviewed here briefly is the best 
demonstration of the current administration's economic, financial, and tax 
policy failure. At the same time, it is a statistical basis for critizing 
the cause of that policy in the light of real knowledge. It is also an 
instrument for studying and proposing the solutions that will extricate 

us from the crisis as fast as possible. 
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IU BEGINS CAMPAIGN, DISSEMINATION OF GOVERNMENT PLAN 
Lima EL DIARIO DE MARKA in Spanish 21 Dec 84 p 3 


[Excerpt] For 4 months, from January to April, the presidential slate 
of the Left, consisting of senator Enrique Bernales and deputy Agustin Hava 
de la Torre, will be on the move throughout the entire country. 


Meetings, assemblies, speeches, debates, radio and television presentations 
are part of the program they will develop, the main feature of wnich will 
be a concentration on establishing contact with the political bases. 


Jorge del Prado, IU [United Left] senator and the man who heads the slate 
of candidates of this front in the Senate for Lima, revealed that the 
campaign will begin during the first 2 weeks of January. 


"We are only waiting for the return of Alfonso Barrantes, which should 
take place by 2 or 3 January; then the campaign will begin," said the 
leftist parliamentarian. 


He foresaw the possibility that it will be initiated in the south, 
inasmuch as a short time ago the IU was active in the north in a phase 
of the campaign described by Del Prado as "preliminary." 


"At the present time," he asserted, "a campaign team is putting the final 
touches to what will be the program of action formulated by the Left in 
preparation for its participation in the electoral process of 1985." 


"It will be a modest program, focusing mainly on the political bases, 
the mobilizations and on establishing a permanent cor.tact with our 
people." 


The above statements were made to EL DIARIO in Vitarte where Del Prado 
had gone at the invitation of the class scheduled for promotion in the 
National School for Men. This 5th-year "D" class that was being promoted 
bears his name and designated him as its sponsor. 


Government Plan 


The campaign will also have as one of its objectives the presentation of 
the government plan to the Peruvian people. To this end, the general 
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outlines of the plan will be revealed to the country and then the pro- 
posals that the Left has for each sector, region and department. 


"This is a serious undertaking. The plan is practically completed and 
only small final revisions are being made. Then it will be published and 
submitted to the people," Del Prado said. 


"Our purpose is to bring about a change in our country, which is now being 
ruled by an unjust system of exploitation and poverty. And this is more 
difficult to accomplish than is a change of government,” he declared. 


He stated, however, that the Left possesses a power that no other political 
organization has, namely, "the power of the people." 


Referring to the recent trip to Trujillo made by Barrantes, Agustin Haya, 
Bernales and himself, Del Prado described as "surprising" the way in 
which they were received. 


He explained that the trip was concerned with internal affairs onlv. It 
was necessary to hold preliminary meetings dealing with the conduct of 
the camoaign in the north. 


But he stated that this operation was subject to variations to accommodate 
it to pressure from the political bases. It was for this reason that 
meetings were held in the main city districts and that the visitors 
presided over assemblies in the cooperatives. 


At the end of the visit, a ceremony was held in the Inca Coliseum, during 
which more than 6,000 people constantly interrupted Barrantes. "There 
was an overwhelming exhibition of enthusiasm which even the leaders of 
APRA themselves [American Revolutionary Popular Alliance], such as 

Jorge Torres Vallejo, had to acknowledge." 


Second Come Back 


Touching on the subject of the polls that put Barrantes in second place 
and far behind the APRA candidate, Del Prado said that their purpose is 
to distort the actual facts. "In many instances, such polls do not prove 
to be accurate." He recalled the case of the last municipal elections 
which the APRA candidates were supposed to win, but in which the IU was 
victorious. 


"The fact of the matter is that the hand of capitalism is behind the 
whole business. A victory for the IU would be a historic fact they 
find it difficult to accept," Del Prado said. 


With regard to the prospects for a victory of the Left in its second 

come back, he said that they are "the very best." ''Regardless of the 
extent to which the APRA candidate becomes more moderate in his speeches 
and avoids all approach te the positions of the Left in order to attract 
the votes of the Right, the victory will be one for our people." 








Del Prado ruled out the possibility of an alliance with APRA. He admitted 
that there are sectors, headed by Torres Vallejo, which show a positive 
inclination toward the IU, but he said that they do not represent what he 
called "the official APRA." 


Concerning the main problems the next government will have to face, he 
said that the greatest burden left by the Belaunde regime is the economic 
crisis and the fireign debt. 
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EX-PIP GENERAL'S APPEAL REJECTED--The first police court decided yesterday 

to prosecute on the charge of illegal drug trafficking Gen Francisco Abanto 
is, retired, former chief of the narcotics division of the PIP [Peruvian 

Investigative Police], in connection with the release of Carlos Langberg, 

who had been sentenced previously. The court made an announcement to 

this effect when it handed down its decision with regard to an appeal in 

which Abanto Arias petitioned that his case be declared exempt from prose- 

cution. In his appeal, which was characterized as a petition that the 

case be declared not liable to prosecution by virtue of its nature, Abanto 

had stated that he was innocent of the charges filed against him by the 

office of the state prosecutor, accusing him of actions contrary to his 

professional duties, his official duties, contrary to the administration 

of justice and of engaging in illegal drug trafficking. The same appeal 

had previously been declared to be without grounds. In this last instance, 

the court's decision was to the effect that the case involving illegal 

drug trafficking should be continued. [Text] [Lima EL COMERCIO in 

Spanish 18 Dec 84 p A-12] 8089 


NEW TANKER LAUNCHED--This Wednesday, 26 December, with President Fernando 
Belaunde Terry in attendance, the ceremony marking the delivery of the 

tanker "'Pavayacu" to the Transoceanic Oil Company will be held in the 
shipyards of the Maritime Industrial Service (SIMA). This is the second 
ship with 25,000-ton capacity that SIMA has built for this company. The 
first was its sister ship, the "Capahuari.” As will be recalled, the 

tanker '"Pavayacu" [as printed] was launched 2 years ago, on 17 December 1982. 
At the present time, these ships provide an important service in trans- 
porting crudes coming from the jungle and the northern section of the 
country. [Excerpt] [Lima EL COMERCIO in Spanish 23 Dec 84 p A-6] 8089 
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COAL IMPORTS--Venezuela currently imports 133,000 tons of coal, primarily in 
the form of coke The coke is used for industrial purposes, in particular for 
the steelmaking industry. The chief suppliers of coke are the United States, 
Colombia, and Canada, in that order. [Caracas EL NACIONAL in Spanish 8 Dec 84 
p D-20 PA] 


NEWSPAPER DIRECTOR APPOINTED=-Caracas, 23 Dec (AFP)--Alberto Quiros Corradi 
has been appointed director of the newspaper EL NACIONAL of Caracas. Until 
his retirement a month ago Quiros Corradi, was the president of MARAVEN and 
later of LAGOVEN, two subsidiaries of PETROVEN [Venezuelan Petroleum, 


rp 


Incorporated]. [Paris AFP in Spanish 1741 GMT 23 Dec 84 PA] 
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